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THIS is only 


the beginning! 


The first puff of smoke, the first tongue of 
flame, often signal the beginning of a 


difficult period for the business owner. 


In many cases, however, smoke and flame 
mark the end, the absolute finish for a 
business, for each year fires, windstorms, 
explosions or other extended coverage 
perils force inadequately or improperly 
insured business firms to close their books 


permanently. 


This can be avoided in your community. 
Travelers Business Interruption Insurance 
(often referred to as U & O) will pay wages 
of valuable employees, profit on trade 
lost, and fixed expenses during the un- 
productive period. Thus, in the event of 
business interruption by any of the perils 
covered, an owner can be assured of re- 


opening with credit unimpaired. 


You can help keep “Business as Usual” in your community, by telling business men 


about B.I.1. One of The Travelers field men will assist you with your sales efforts. 


THE TRAVELERS FIRE INSURANCE COMPANY 


Hartford, Connecticut 
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the First Mechanical Clock 


YEARS BEFORE recorded history, men 
gauged time by a Sundial, Hourglass 
or Clepsydra. Boethius, in the 6th 
Century, invented a wheel-clock. Pac- 
ificus, archdeacon of Verona, intro- 
duced a weight-driven clock in the 9th 
Century... 


BUT PROBABLY the earliest accurate 
answer to the question, ‘““What’s the 
time?” was about 996, when an Italian, pet 
Gerbert, later Pope Sylvester II, pro- G5 
duced the first mechanical clock. s — 

an" _. aie 
We Time is important to your 

assureds. After disaster 
has struck, it is too late to 

ask, "Am I covered?” ... Your assureds can feel 
secure with the complete comprehensive coverages 
offered by the Saint Paul Companies. 
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HOME OFFICE 
> 111 W. Fifth St. 
St. Paul 2, Minn. 


First chartered almost a century ago 
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STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=> LONG HAUL TRUCKS 


(ALL CLASSES) 


=> BUSES 
=>» RENTAL CARS 


PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT anv COLLISION 
CARGO 


. We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 
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Are You Protecting 
Your Client's Interest? 


Will the Co-Insurance Clause 
Take Its Toll in Case of Fire? 





AN ACCURATE APPRAISAL 
WILL PROVIDE THE ANSWER 





“5 GG PErERe BRANCH OFFICES IN ALL PRINCIPAL CITIES 
| RESPONSIBLE: 





The lloyd-Thomas Co. 


etCOGmittoe cut wrsece ts 


4411-15 RAVENSWOOD AVE., CHICAGO 











Its a shame... 





Yes, it’s a crying shame if you have 
the insurance capacity but lack the ) 
services of a progressive fire and cas- 
ualty company to supply you with 
the coverages you need. We can turn 
your tears to smiles . . . your insur- 
ance Capacity into a profitable ven- 
ture. We operate on the American 
Agency system... write us today! 





Southern Fire & Casualty Company 


RIAs ok Fe LT eri 
KNOXVILLE . TENNESSEE 
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Waiver Clause 


No Cure 


for Fire Legal Liability 


An interesting approach to the fire 
legal liability question was advanced at 
the Mutual Fire and Casualty Insurance 
Institute at Charlotte, N. C., by Ashley 
St. Clair, counsel of Liberty Mutual. 

Mr. St. Clair said that while there 
are plausible arguments for inclusion in 
the standard fire policy of a subrogation 
waiver clause, it would not put an end 
to fire legal liability litigation nor would 
it benefit the insuring public. A subro- 
gation waiver by compensation and disa- 
bility insurers, which by statute have 
the right of action of the injured work- 
er, would accomplish nothing except to 
increase losses charged back to the pub- 
lic in the rate structures. The present 
considerable volume of bodily injury fire 
legal liability litigation will continue, 
Mr. St. Clair believes, and the fire com- 
panies cannot, by any change in their 
policies, affect it in any way. 

A general waiver of subrogation by 
fire companies, according to Mr. St. 
Clair, would inequitably give the negli- 
gent party benefit of insurance to which 
he is not a party and to the cost of 
which he did not contribute. Mentioning 
that it is against public policy to re- 
lease a person from responsibility for 
damage caused by his carelessness, Mr. 
St. Clair said the risk of financial loss 
is a deterrent to careless practices. To 
allow a property owner to recover twice 
for his loss isunfair because it 
enriches him at the expense, appar- 
ently, of the insurer, but actually of 
the public, which pays all insurance 
losses. Mr. St. Clair said he doesn’t 
advocate a complete vigorous subroga- 
tion policy for fire insurers, but empha- 
sized that it is a valuable tool to be 
used to recoup losses which in good 
conscience should be paid by those per- 
sons responsible for them. 


General Mills Case Overplayed 


In referring to the General Mills case, 
Mr. St. Clair said he believes it has been 
given undue weight. He said the situa- 
tion is one where a U. S. circuit court 
of appeals construed the Minnesota law, 
consequently leaving the Minnesota su- 
preme court free to rule differently in 
an exactly similar case. 

Insurance men, he observed, are not 
so interested in the niceties of the land- 
lord-tenant relationship as they are in 
the question of how in one case the 
building owner and in the next case the 
tenant will be given the protection each 
needs against loss by fire. In the case 
of an entire building leased to one ten- 
ant, the nature of the tenant’s operations 
fixes the rate to be charged for fire in- 
surance on the building. The rate con- 
templates the hazard of fire resulting 
Mr. St. 
Clair averred that in such a situation the 
fire insurance on the building, even 
though carried by the owner, should 
likewise protect the tenant to the ex- 
tent he is liable, either in contract or 
tort, for damage to the building by fire. 
This can be accomplished when a land- 
lord is willing to waive his right of ac- 
tion against a tenant, by attachment, of 
a waiver of subrogation clause. 

Often, however, Mr. St. Clair i 
an owner cannot agree to waive his 


| right of action because he may be sub- 


amen 


ee 


ject to a coinsurance clause, or may not 
be able to get fire insurance to the 
full value of the building. In such a 


. situation, if a building is damaged by a 


fire caused by a tenant’s negligence, pro- 
ceeds of the fire policy should be applied 
to reduce the tenant’s liability to the 
owner. Mr. St. Clair opined this should 
be accomplished by a provision in the 
lease by which the landlord agrees that 
the proceeds of his fire policy will apply 
to reduce the tenant’s liability. 


In applying this theory to the General 
Mills case, Mr. St. Clair said the owner 
would have collected the $100,000 insur- 
ance and recovered the additional $42,- 
500 loss from the tenant. He opined 
this result would be more equitable than 
that reached by the court, under which 
the owner was forced to bear the addi- 
tional $42,500 loss himself. He does not 
believe it equitable, in the absence of a 
clear agreement that the owner carry 
fire insurance and release the tenant 
from all liability from damage by fire, 
to compel the owner to bear the un- 
insured portion of any fire loss. 

Multiple occupancy buildings present 
much more difficult problems, according 
to Mr. St. Clair, and only a careful an- 
alysis of each individual client’s busi- 
ness operations, leases and other con- 
tractual arrangements, will disclose 
whether he should buy fire legal liability 
insurance. 


Multiple Line Immunity 


Because fire legal liability is but a 
part of the broader field of property 
damage liability, Mr. St. Clair thinks it 
is doubtful that the development of 
multiple line underwriting will affect 
especially fire legal liability coverages. 
It will continue to be provided, in spe- 
cial cases, in connection with fire cov- 
erages, but more commonly with prop- 
erty damage liability coverages. 

Often it will be found that the client 
has assumed responsibility beyond his 
legal liability for damage by fire to the 
premises he is occupying and for per- 
sonal property of others in his care, cus- 
tody or control, Mr. St. Clair said. No 
relief from this burden by waiver of 
subrogation by owners of the property 
is possible. The client’s general liability 
policy should be made to take care of 
his contractual as well as legal liability 
and the “care, custody, or control” pro- 
vision should be amended to limit its 
application to personal property. The 
coverage so extended must be limited 
to damage by accidental fire. Then if 
assured is carrying property damage 
liability coverage with adequate limits, 
the protection is complete. 

Mr. St. Clair stated that in general 
fire legal liability coverages should be 
written on liability forms. Casualty un- 
derwriters are familiar with fire hazards, 
from underwriting compensation and lia- 
bility policies. Casualty claim men are 
skilled in handling fire legal liability 
losses, both bodily injury and property. 
The only respect in which casualty com- 
panies are not prepared to write prop- 
erty damage liability, and particularly 
fire legal Mability coverage, is that busi- 
ness concerns are seeking amounts far 
in excess of the underwriting capacity 
of the average casualty company. This 
business must be cautiously accepted, 
because it carries hazards of loss with 
which the casualty company is not fa- 
miliar. 


Seek Mich. Gas Control Laws 
LANSING, MICH. — Rep. Ben E. 


Lohman, Allegan, chairman of a special 
interim legislative committee studying 
gas explosions, says two bills will be 
introduced at the 1952 session with a 
view to minimizing hazards in this field. 
One would require the public service 
commission to inspect all new gas pipe- 
line construction and check maintenance 
of existing lines. A state-wide inspec- 
tion service would be created under the 
other proposed measure to check on 
trucks carrying liquefied petroleum gas 
and similar flammable liquids. No in- 
spection system now exists, although 
truck carriers ‘operate under a safety 
code. 





FLOUTS INSTRUCTIONS 


Insurer Gets 
$11,000 Verdict 
Against Colo. Agent 


Granite State Fire, under a decision 
of the federal court in Colorado, was 
given a judgment of $11,612 against a 
local agent for failure to perform with 
reasonable diligence the instructions re- 
ceived from Granite State. 

The agent is C. E. Mitton as presi- 
dent of Finance Insurance Agency. 

In December, 1947, D. G. Gordon of 
Tunnel Constructors, told Mitton he 
wanted insurance on heavy equipment 
that he was using on a waterworks con- 
struction project. Mitton, after several 
unsuccessful attempts to get the cover, 
called on Charles H. Jones, a general 
agent for a number of companies. 
Jones told him that he could get him 
insurance in Granite State. Mitton was 
not an agent for that company, but he 
was an agent for Utah Home for which 
Jones was also general agent. However, 
Utah Home was not willing to handle 
the risk and the policy was not placed 
with it. 

Under the Granite State policy the 
risks of landslide and flood were cov- 
ered. 





License Is Issued 


In February, 1948, it was agreed that 
Mitton should be appointed agent for 
Granite State and a license was issued 
to him on March 1. Shortly after that 
Granite State told Jones it wanted off 
the landslide and flood risk in these 
policies. Jones, accordingly, told Mit- 
ton to have these risks removed or 
Granite State would cancel. Jones 
wrote a letter to Mitton to that effect 
and the latter was requested several 
times to endorse these risks out of the 
cover. He failed to do this, contin- 
uously giving some new reason why he 
could not obtain the insured’s signa- 
ture, but assuring Jones that he would 
get the endorsements as soon as pos- 
sible. Mitton did approach the insured 
as to the removal of the landslide risk 
but failed to make any reference to the 
removal of the flood risk. In so doing, 
the court said, Mitton failed to exercise 
reasonable diligence in seeking the en- 
dorsement and there was strong evi- 
dence that he did not desire to obtain 
the endorsement for fear of offending a 
potentially advantageous business asso- 

(CONTINUED ON PAGE 29) 
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W. C. Searl of Auto Owners, the new 
president of National Assn. of Independent 
Insurers at annual meeting at Chicago with 
Vestal Lemmon, the chief headquarters 
executive, and Walter Hays of American 
Fire & Casualty, outgoing president. 


Agree N. A. U. A. 
Is fo Revise PH. D. 
Rafes in New York 


Hearing Before New York 
Department Is Adjourned 
to Feb. 13 


NEW YORK-—Superintendent Boh- 
linger has announced that the public 
hearing concerning automobile physical 
damage rates for New York state, 
which started Nov. 7, has been ad- 
journed to Feb. 13. 

The hearing, which was scheduled to 
resume Tuesday, was requested by 
National Automobile Underwriters 
Assn. It had joined the issues of the 


department’s disapproval of an April 2 
rate filing and the department’s order 


of Oct. 5, to show cause why the rates 
presently in effect should not be re- 
vised. 


The decision to postpone the hearing 
was made at a conference between the 
department and counsel for N. A. U. A 
It was also decided that an immediate 
revision of PH. D. rates in New York 
will be undertaken. 

The new rates will be based upon 
due consideration of the best available 
Statistics for past and prospective ex- 
perience, including a trend factor with 
respect to losses in New York and 
countrywide. Figures reported in the 
insurance expense exhibits will be used, 
with modifications for credibility and 
prospective experience. While an ex- 
pense factor of 42% will be used for 
the purpose of this revision, the expense 
side of the rates will be reviewed when 
the 1951 consolidated experience be- 
rg available from the expense ex- 
1ibit. 


Include 5% Profit Factor 


A factor of 5% will be included in 
the formula as constituting a reasonable 
margin for profit and contingencies for 
this line of insurance. Losses suffered 
in the November, 1950, windstorm will 
be included in the loss experience upon 
a basis determined to be proper with 
respect to catastrophies. 

During the next three months 
N. A. U. A. will continue in an expedi- 
tious manner its study of a revised 
rating formula to be used for subsequent 
revisions, conferring with department 
personnel with respect to technical mat- 
ters. If the decision of N. A. U. A. is 
acceptable to the department, the hear- 
ing will be terminated as moot. 
N. A. U. A. has stated that it plans to 
make a complete report on the matter 
to National Assn. of Insurance Com- 
missioners at its June, 1952, meeting. 

It is the understanding of the depart- 
ment and N.A.U.A. that any revised 
formula will include the stated factor of 
5% as a reasonable margin for profit 
and contingencies in this line of insur- 
ance and that catastrophic experience 
will be included in the loss statistics on 
a basis determined to be proper with re- 
spect to each catastrophe. 

Further, it has always been recognized 
that no fixed, unchanging ‘ ‘permissible 


loss ratio” should be included in the 
rate-making process. Since the term 
“permissible,” originally the expression 


of a mathematical factor, at times has 

been accorded the colloquial meaning 

of “permitted” and can tend to become 
(CONTINUED ON PAGE 29) 
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dons Marine Premiums onl Losses by Classes Shown for 1950 


In the following table are shown extracts from the report of the inland marine premiums and losses for 1950 as com- 
piled by Inland Marine Insurance Bureau. The full report gives the figures for I.M.I.B. members and subscribers, for 
other stock companies and for members of Transportation Insurance Rating Bureau, and there is shown the percentage 
of premiums written by I.M.I:B. companies. In the following table there are shown simply the total written premiums, paid 
losses and the ratio by classes. 











Losses = - — ——— oie = 
Paid to 
Written Paid Premiums Dismies Damage Suit i in 
Premiums Losses Written 
Losses Misrepresentation Case 
Class $ $ % 
PERSONAL PROPE RTY FLOATER Federal Judge C.. Ge. Briggle at Spring- 
Blanket Portion Full Coverage field, Ill.. has dismissed a $181,000 d 
ee ee ere rrrer crc rere 2,706,091 2,599,692 96.07 1€ 1., has dismissed a $181, dam- 
5,001 to 10,000 .........+-+-0e-2neeeeereers 3,772,644 2,431,589 974 age suit brought by Historic Produc- 
10,001 to 20,000 ............ BE Es ahora ty 2,603,909 7,23 54.43 ce yg ae : 
TINE 60S Saale le ad cscernlsie's 2,544,812 1,457,425 57.27 —" Inc. of — eye eon 
aad — ire companies. lis is the closing 
aps Bing Te nag a nO lla aaa al 11,627,456 7,895,880 67.91 chapter in a suit that was won by eight 
anket Portio eductible ¢ s . oa 
Sy NED 55.0.0 506scevecesancn ede 10,676,607 4,529,616 42.43 of the companies recently in which they 
TR cal siueGiidossdawenne web 12,367,081 4,363,583 35.28 charged that there was willful misrepre- 
ke i rrr rer eer ere eee rae 7,644,488 2,697,439 35.29 se i > ins 
MEMURCMMMTUGEP ... och cc kiceeesiaveswenw ea 4°853.949 1/926,972 39.70 ae on the Part of the insured. 
— - Under the action last week the re- 
3 “average on f Pf 771¢¢4 2299 tea . . 
Total Deductible Coverage ........++--++5+: 35,542,125 13,516,610 38.03 maining three companies on the risk 
Misc. Scheduled Property other than Jewelry, a aie ional t tae é z 
Were GB Dime APES occ cccccccccsecssccessces 162,150 48,292 29.78 were reliever irom paying damages, 
PERSONAL JEWELRY they being American Alliance, West 
Full Coverage a fire < a , al. 
iis hn és Dalley Amount. ...:..+% 356,866 116,758 92.72 a ire and Hardware Deal 
+ BS Perr er ererrec errr 20,001,361 8,826,208 44.13 ers Mutua 1re. 
5,001 to 10,000 ....... eee e creer ceeees 4,217,915 1,689,632 40.06 Previously, Aetna Fire, Caledonian, 
Fa reer rere 4,595,242 2,337,616 90.87 E ble F. M | N 
DeMENCRs SEPOND . o.oo hl ccaescecetee sees 790,015 803.207 101.67 quitable & M., Home, North Amer- 
SECND KENNEY UOMO > ood ic vd.d oie onic y x da wee ak ee 612,058 406,854 66.47 ica, National Fire, Palatine and Great 
= ne = ‘ American had won their suits and were 
Wesel WUE CRVEPABE § 6.occe ee Ks ie dsb asa sens 30,573,457 14,180,275 46.38 “fais = a mae : 
$50 ‘Deductible Gteosas Se dere eka, Std sa 483, a 246,548 51.00 relieved from paying $125,000 fire dam- 
(CONTINUED ON PAGE 28 age to the building. 
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In all directions — 
SPECIALISTS 
working 


ESPECIALLY 


for you... 











IN AMUSEMENT PARKS 
. OUTDOOR SHOWS 
Domestic Markets SPORTING EVENTS 
, ning AUTO RACES 
Liberal Commissions AIR SHOWS 
EXHIBITIONS 
FOR CARNIVALS 
FAIRS 
Volume Producers REST HOMES 


Specialists in Placing the UNUSUAL 
ALL COVERAGES FOR 


MOTORSCOOTS LOCAL TRUCKS TAXICABS 
MOTORBIKES LONG HAUL TRUCKS LIVERY CARS 
MOTORCYCLES RENTAL CARS 


BUTANE — PROPANE — GASOLINE HAULERS 
COMPREHENSIVE GENERAL LIABILITY 
FINANCIAL RESPONSIBILITY RISKS 


Kuper HITKE & COMPANY. INC. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


57 Forsyth Street sch Buildin 1671 Wilshire Boulevard 
ATLANTA, GEORGIA SPRINGFIELD, ILLINOIS LOS ANGELES 17, CALIF. 
Phone Alpine 3418 Phone Springfield 8-4305 Phone Dunkirk 8-316! 
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‘No. 2 Closter Post 


for C. L. Zook 
with National Fire 


C. L. Zook, assistant manager in the 
western department of National of Hart- 
ford group at Chi- 
cago, has been pro- 
moted to the posi- 
tion of associate 
manager, it was 
personally an- 
nounced by E. H. 
Forkel, vice-presi- 
dent and_ general 
manager in charge 
of the western de- 
partment. In _ his 
new Capacity Mr. 
Zook will assume 
additional man- 
agerial and admin- Cc. L. Zook 
istrative duties as 
first executive assistant to Mr. Forkel. 

Mr. Zook was born in Kansas, was 
graduated from Baker University at 
Baldwin, Kan., later took additional 
courses at Washburn College at Topeka, 
and at Kansas University at Lawrence. 
{[n 1925 he entered a local agency at 
Ottawa and went to National as special 
agent in Kansas in 1926. In 1935 he 
was transferred to Michigan as special 
agent and was appointed Michigan state 
agent in 1936. He was transferred to 
the western department at Chicago and 
appointed agency superintendent in 1941, 
and was promoted to assistant manager 
in 1944. 

Mr. Zook is a member of the public 
relations committee of Western Under- 
writers Assn. the uniform forms com- 
mittee, and the managing committee of 
Farm Underwriters Assn. 


No Cover on U. P. Trains; 
B.I. Carried by Lloyds 


Union Pacific, it is believed, does not 
carry insurance to cover damage to 
its equipment occasioned by the collision 
of two of its express trains near Evans- 
ton, Wyo. The railroad reportedly car- 
ries fire insurance in London Lloyds. 

Swett & Crawford of Los Angeles 
carry third party liability and fire insur- 
ance on equipment of the trains through 
Lloyds of London. No fire loss is re- 
ported. Emmet & Chandler of Los An- 
geles are brokers on the line. 














Both Multiple Location 
Plans Approved in W. Va. 


Commissioner Crichton of West Vir- 
ginia has approved both the Escott plan 
for multiple location risks as filed by 
West Virginia Inspection Bureau, and 
the deviation plan of America Fore, 
Firemen’s, Royal-Liverpool, Hartford 
and Aetna Life. The department had 
earlier determined that use of these 
plans would produce rates that were 
just, reasonable and non-discriminatory, 
but statutory objections were raised. 
One concerned the use of “outside West 
Virginia experience” in the determina- 
tion of credit or debit factors to the rate 
and the other was the theory that the 
setting up of a new class for fire rating 
purposes was precluded by the fact that 
the rating law provided for only 26 “‘oc- 
cupational” classes. 

The briefs that were filed on these 
points resolved the questions that had 
been raised, Mr. Crichton declared, and 
he gave his approval in the interest of 
the public and in consideration of the 
necessity of liberal construction of the 
laws. 


Pick Pocatello for 1952 


Idaho Assn. of Insurance Agents will 
hold its 1952 convention at Pocatello. 
The dates have not yet been set. 








Insurance Accountants Assn. will meet 
Nov. 14 in New York City with discus- 
sion of several topics. 
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Kentucky Agents 
Elect Gardner 
as New President 


Named to Succeed Hulette 
at Louisville Meeting— 
Registration of 450 


LOUISVILLE.—Kentucky Assn. of 
Insurance Agents held one of the most 
successful meetings in its history here, 
with a registration of about 450 and 550 
at the banquet. 

C. S. Gardner, Olwensboro, was elect- 
ed president to succeed James C. 
Hulette of Frankfort, who presided at 
all sessions; Hendree Milward, Lexing- 
ton, first vice-president; Charles M. 
Moore, Bowling Green, second vice- 
president; Peyton B. Bethel, Louisville, 
secretary-treasurer. 

Mr. Hulette in his address reported 
on the growth of the association to 
more than 500 members during the 
year, with a net gain of about 50, and 
told of the various sectional meetings 
and association activities. H. D. Snapp, 
Jr., full time agency relations director, 
reported on his work. 

Charles S. Cooper, fidelity manager 
of National Surety, speaking on “Seven 
Years Is a Long Time,” 
creased fidelity claims 
conditions. 


and 


Van Vechten Stresses Auto Cover 


James F. Van Vechten, president of 
N.A.I.A., discussed chiefly automobile 
coverage, and the alarming increases in 
losses. He reviewed the responsibility 
acts of the various states, along with the 
Massachusetts compulsory law, and in 
connection with the latter told of the 
many existing gaps existing, along with 
its socialistic aspects. He advocated 
driver education in the high schools, 
and for all new drivers, adequate car 
inspection; strengthening of financial 
responsibility laws, rigid law enforce- 
ment, and added that insurance agents 
should work to see that there are fewer 
uninsured cars on the roads. 

William E. Booth, Nashville, secre- 
tary of Cherokee Ins. Co., although 
handicapped by a bad ankle and using 
a cane, made an excellent and humor- 
ous talk. He spoke of the handicap of 
the agent in selling an intangible, rather 
than a tangible. He is selling a con- 
tract in the form of a piece of paper, 
which requires far more effort, intelli- 
gence and selling ability. The tangible 
salesman has something to sell that is 
immediately available. He can argue 
quality and price. Consumers are sur- 
prised when the innsurance agent is 
unable to talk quality or price, or argue 
from a competitive basis. Much insur- 
ance selling, he said, is misdirected, 
but 75 to 90% of sales are made on the 
personality and presentation ability of 
the salesman. 


Southall Unable to Attend 


Due to the inability of Commissioner 
Southall to be present, Gamble C. Dick 
of the insurance department made a 
short talk on its efforts to cooperate 
with the agents. Mr. Dick, a former 
fire insurance field man, suggested that 
more agents go to Frankfort with their 
problems and see the workings of the 


office. 

Sheridan C. Barnes, Elizabethtown, 
state national director, discussed Na- | 
tional association matters, including 


federal competition with insurance, in 
the case of the Commodity Credit Cor- 
poration as regards tobacco; federal 
housing commission, capacity problems 
of agent and company, which applies 


discussed in- | 
changing | 


particularly to tobacco and whisky in 
Kentucky; problems of coercion and the 
Ohio situation as applicable to automo- 
bile dealers writing auto insurance. He 
also complimented the Kientucky de- 
partment for its fine cooperation. 

Mr. Barnes also discussed the trend 
among churches to establish insurance 
funds, or become self-insured, and sug- 
gested that agents generally voice op- 
position to all such suggested programs. 
He admitted that some churches are 
ae and some not insured at 
all. 


Kenneth J. Bidwell, vice- iia of 
Manhattan Fire & Marine, under the 
heading, “Stop, Look and Listen,” con- 
tended that public relations should give 
greater consideration to what the public 
is thinking and saying about insurance. 

He said many company men and 
agents are so used to hearing unfavor- 
able remarks that they pay no attention 
to them. However, there is a lot of 
misunderstanding, or no understanding 
of insurance problems, how rates are 
made, etc. The public often feels that 
the agent just reaches out and takes a 


rate out of the air. In many small com- 
munities the school teachers and minis- 
ters are perhaps the most intelligent 
and best educated person available, but 
even these have no knowledge of in- 
surance, and are unable to enlighten the 
policyholder. The public has no idea 
of the restrictions placed on the com- 
pany and in turn on the agent. 

J. P. McDowell, Cincinnati, 
manager of Retail Credit Co., 
inspection work. 

Paul Boyd, Frankfort, supervisor of 

(CONTINUED ON PAGE 29) 
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Back in 1907 there was a 


Washington, D. C. 





We packed our troubles 


“newfangled,” 
drudgery-saving invention...the Hollerith System of 
Sorting and Tabulating Machines, manufactured in 


An employee in the Royal’s New York Office had a 
good idea. Why not use these electrically-operated 
machines to sort, group and tabulate our statistical 
data...and so speed up computations: and eliminate 
the drudgery of a dull task? Our employee went to 
Washington, practically pleaded for the machines and, 
finally, in an attempt to sway the inventor created the 
first insurance punch card. It didn’t get us the machines. 





time-and- 








Goodhearted Herman Hollerith came up with a sug- 
gestion: if Royal would punch the cards in the New 
York Office and ship them to his factory in Washing- 


ton, then he, personally, would do the sorting and 











100th ANNIVERSARY 


tabulating. Royal accepted this fine suggestion. Before 
too much time had passed the inventor saw fit to supply 
us with the rest of the equipment. 


We're proud of this unusual example of cooperation 
between an inventor and an industry—as we are 
equally pleased to be the first Fire insurance company 
in the United States to use the forerunner of the present 
International Electric Accounting Machine. 
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ROYAL-LIVERPOOL INSURANCE GROUP 


150 WILLIAM STREET * NEW YORK 38, N.Y. 
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Fire Waste Council 
Hears Farm Fire 
Prevention Program 


A broad. farm fire prevention pro- 
gram, instituted by a rural board of 
insurance agents and carried out in 


conjunction with the state fire preven- 
tion association, was outlined by Har- 
old C. Phend, president of the White 
county board of insurance agents at 
Monticello, Ind., in a major address at 
a meeting of the agricultural committee 
of the National Fire Waste Council at 
Chicago. 


The county farm inspections, Mr. 
Phend said, were conducted by four 
teams composed of two field men, a 


state electrician and headed by a local 
agent. Each team inspected 20 farms. 

Farmers were invited to scheduled 
dinner meetings of the board where the 
results of the inspections were discussed 
with inspectors, electricians, firemen and 
agents. 

The board sponsored high school and 
grammar school essays on fire preven- 
tion, and Mr. Phend also assigned local 
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agents to every county school to lead 
assemblies in fire prevention programs. 

Although the results of the board’s 
activities cannot be measured as “yards 
gained,” Mr. Phend said he _ believes 
they have created goodwill for the in- 
surance business on the whole, and 
promoted a closer relationship between 
the local agent and the farmer. 

A. L. Kirkpatrick, manager of the in- 
surance department of the U. S. cham- 
ber of commerce, urged the cooperation 
of cities and towns in establishing a 
joint fire protection program. As an 
example of how such a program works 
to the advantage of both areas, Mr. 
Kirkpatrick cited the arrangements be- 
tween Muscatine, Ia., and four sur- 
rounding townships. 


Vote Firemen Salaries 


Under state law, he explained, the 
townships voted a fire protection tax 
that would pay the salary of two fire- 
men each year. Township citizens also 
raised $15,000 to purchase a fire truck 
and equipment for rural use which the 
city houses. Muscatine has the use of 
the truck and firemen when the unit is 
not engaged in the rural area. 

In his opening remarks, Dennis C. 


Smith, manager of the farm department 
of Home at Chicago and committee 
chairman, emphasized the goal of the 
National council. 

David W. Just of Underwriters Lab- 
oratories spoke on safeguards for in- 
candescent lamps in brooder houses, and 
Russell Braden, president of the Maroa, 
Ill., fire prevention district, lauded rural 
volunteer firemen. 


Chubb Suburban 
Move Is Made 


Chubb & Son opened for business in 
its new office at Short Hills, N. J., on 
Tuesday of this week with about 450 
employes on location. The picture shows 


Sy 
ce 





a section of the building. This is a 
two-story brick reinforced concrete 
structure. It contains 80,000 feet of 
floor space and cost more than $1% 








foam. 





information. 


How does he know 





he has the right 
extinguisher? 


There are times when the wrong kind of fire 
extinguisher can be dangerous or even fatal. 
That’s why it pays to make certain that the 
fire extinguishers installed can control the 
hazard at hand. Each extinguisher is designed 
to be used on specific types of fires.* 


Class “A” fires in ordinary combustible 
materials call for the guenching and cooling 
effects of quantities of water, soda-acid or 


Class “B” fires in flammable liquids, greases, 
etc. need the blanketing effect of carbon diox- 
ide, dry chemical or foam. 

Class “C” fires in electrical equipment 
require a non-conducting extinguishing agent 
such as carbon dioxide, dry chemical or 
vaporizing liquid. 

There’s a Kidde Portable Fire Extinguisher 
for every type of hazard. Write for further 


*Walter Kidde & Company, Inc., will be glad to supply 


stick-on labels identifying correct use of each extinguisher. 





Walter Kidde & Company, Inc. 
1144 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 


million. Chubb will continue to occupy 
five floors at 90 John street, New York, 
for carrying on production and under- 
writing activities. The building at Short 
Hills stands on a 12-acre tract which 
is under long term lease from Pruden- 
tial. It is on the edge of a larger tract 
on which Prudential intends to put up 
a shopping center and residential im- 
provement. 


Mahn Succeeds Garnett in 
Home Office Underwriting 
Post for Springfield F. & M. 


C. Hohman Mahn, secretary of 
Springfield F. & M. group, has been ap- 
pointed in charge of underwriting in the 
southeastern states. He succeeds Car- 
coll L. Garnett, vice-president, who is 
retiring. 

Mr. Mahn started in insurance as a 
local agent for Springfield F. & M., and 
later joined the company as a field man. 
For several years he was in charge of 
the St. Louis office, becoming secretary 
last July. 

Mr. Garnett has been with Springfield 
since 1912, first as a field man and for 
32 years as an officer. He is retiring at 
his own request under the company’s 
pension plan. 

Mr. Garnett attended Virginia Poly- 
technic Institute and later was special 
agent for Springfield in Virginia. He 
went to the home office in 1919 as as- 
sistant secretary, becoming secretary in 
1932 and vice-president in 1946. He 
was honored by 22 officers of the com- 
pany at a dinner at Springfield last week 
and was presented with a silver service. 


Mutual Company Institute 
‘Draws 300 to Charlotte 


More than 300 representatives of mu- 
tual companies in seven southeastern 
states were on hand for the annual 
Mutual Fire and Casualty Insurance 
Institute at Charlotte, N. C., this week. 
There was an impressive array of speak- 
ers who covered a wide variety of topics. 

At the opening session talks were 
given by James C. O’Connor, executive 
editorof the “Fire, Casualty & Surety 
Bulletins,” who mentioned that under- 
insurance is again a problem in the 
business with its attendant coinsurance 
penalties; Geoffrey Christian, vice-presi- 
dent of Northwestern Mutual Fire, 
whose subject was comprehensive dwell- 
ing endorsement; E. W. Hopkins, vice- 
president of Iowa National Mutual, and 

C. Foster, research underwriter of 
Utica Mutual. Mr. Hopkins reviewed 
garage operators liability, and Mr. 
Foster discussed the technical aspect of 
contractors’ coverages. 

R. MacDaniel, vice-president of 
Grain Dealers National Mutual, speak- 
ing on the second day, said that policy- 
holder service requirements probably 
will increase in the future, but company 
field services may prove difficult to 
maintain at present high levels. Lack 
of effective manpower, and travel cur- 
tailments may force additional service 
demands upon the agents, he said. 

W. H. Rodda, manager of Trans- 
portation Insurance Rating Bureau, 
urged careful scrutiny of possible bailee 
liability of policyholders. Other speak- 
ers at this session were Herbert Clark- 
son, Jr. of Northwestern University, 
who outlined letter writing techniques, 
and nine participants in three panel 
discussions on current insurance prob- 
lems. 

At the final session there were talks 
by J. E. Hellgren, vice-president of 
Lumbermen’s Mutual Casualty; Ashley 
St. Clair, counsel of Liberty Mutual: 
George G. Haskell of American Mutual 
Alliance, and Frank H. Beach, professor 
of marketing at the University of 
Illinois. 











A requiem mass for the late Richard 
A. Corroon of Corroon & Reynolds was 
celebrated this week at the church of 





Our Lady of Victory, downtown New 
York City. 
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N. Y. BROKERS’ RALLY 


Retrenchment Won’t 
Sweeten Auto Scene, 


Bohlinger Asserts 


NEW YORK—“How can insurers 
solve the automobile insurance prob- 
lem by declining to write the business 
when it runs.a little sour?” Superin- 
tendent Bohlinger asked in his talk at 
the annual luncheon of Insurance 
Brokers Assn. of New York. With- 
drawal from metropolitan areas like 
New York City or sharp curtailment 
of underwriting of automobile, if it con- 
tinues indefinitely, as it appears to be 
doing, is going to produce a public re- 
bellion. 

In this way private insurers are in 
effect asking the government to step in 
and fill the need, he declared. 

More than 500 attended the affair, at 
which the retirement of Berthold M. 
Harris, executive secretary of the as- 
sociation was announced after 35 
years of service. He was its first 
staff member and served under 18 pres- 
idents. He will continue his brokerage 
business and help with administering 
the group insurance plan on association 
member firms. He was presented cash 
and other gifts from the association by 
Eric W. Peniston, president. On the 
dais were officers of the group, State 
Sen. Condon, head of the legislature’s 
insurance committee, and Deputy Su- 
perintendent A. E. Straub of the New 
York department. 


Complain to Department 


Brokers are coming to the depart- 
ment constantly to say they are having 
the utmost difficulty placing automobile 
business, Mr. Bohlinger said. It can’t 
be shown statistically that the market 
is drying up, though the number of ap- 
plications to the assigned risk plan now 
is running at 32,000 a year rate for 1951, 
about double what that was in 1950. 

Manifestly this means that much busi- 
ness is not being absorbed through regu- 
lar channels. A ready market has disap- 
peared. Not every company is with- 
drawing or curtailing risks but some 
companies have. Other metropolitan 
areas are affected. 

Experience in metropolitan New 
York is not good. A company can’t be 
expected to write at a loss indefinitely. 
Management owes a responsibility to 
stockholders, but insurers aren’t going 
to solve the problem by running away 
from it, Mr. Bohlinger said. 

Insurance people for years have ex- 
pressed pride in the fact they furnished 
insurance through a private market. But 
government has a way of moving in 
where private business doesn’t fill the 
need, he warned. 


Can Be Supplied Voluntarily 


Implicit in the fact that under its 
financial responsibility law at least 90% 
of New York motorists are insured is 
that voluntary insurance will supply the 
market for substantially every motorist. 

The department granted a sharp rate 
increase six months ago. It issued a 
press release to help the public under- 
stand the rise. In the light of that in- 
crease, how can insurers justify no mar- 
ket? 

The motorist should have a free choice 
of carriers, he asserted. Private com- 
panies have educated the public to 
higher limits. But if insured goes 
through assigned risk he has no choice 
of insurer. The insurer doesn’t want 
him, and vice versa. Insured may need 
50/100 limits but gets statutory limits 
of 10/20, although he may have a clean 
record. 

Mr. Bohlinger doesn’t say the clean 
risk in the assigned risk plan is entitled 
to any limits he wants, but why not 
underwrite him in the normal way? The 
only reason Mr. Bohlinger gets from 
the insurer is that it doesn’t know this 
faceless risk and can’t apply under- 
writing judgment. The public won’t ac- 
cept this. 








He concluded by saying he has a duty 
to see that the people who rely on his 
department get what they need in the 
way of coverage. 


Review War Damage Study 


Ray Murphy, general counsel, and 
Howard Starling, Washington repre- 
sentative of Assn. of Casualty & Surety 
Companies, have been nominated to a 
special U. S. Chamber of Commerce 
committee to reconsider war damage 
problems and legislation proposed to 
deal therewith. 





Run to $2 Million 


The fire which burned and smouldered 
24 hours on the top floor of Eastman 
Kodak building No. 57 at Rochester, 
N. Y., may result in a property damage 
of approximately $1,600,000 and a U. & 
O. loss of about $300,000, according to 
preliminary estimates. Many tons of 
unfinished photographic paper were 
damaged or destroyed. The fire broke 
out on the fifth floor of the fire re- 
sistive building, and company officials 


= 


Pe) 


on — ——— — 


said a maintenance crew had been using 
acetylene torch on the floor. The East- 
man line is said to be in Factory In- 
surance assn. and the senior mutuals. 


Show Army's Flood Films 


Fire and marine people have been in- 
vited to view two showings of the sound 
film, “The Great Flood, 1951,” prepared 
by the signal corps of the army on the 
Kansas-Missouri floods, in the National 
Board rooms at New York. Insurance 
Executives Assn. is sponsoring the 
showings Friday. 
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_ The Marine Office of America is carrying your story 

on Ocean Cargo Insurance to your best prospects 

—in advance of your call—through a national adver- 

in major magazines read by busi- 

‘nessmen. The advertisement reproduced herewith 
~ is appearing currently in FORTUNE... NEWSWEEK | 
. . . BUSINESS WEEK . . . DUN’S REVIEW. ... Take | 

advantage of this timely opportunity to clinch - 
Ocean Cargo Insurance sales! 


MARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 








FICE 
o re x, 


Composed of the Following Companies: 


The Hanover Fire Insurance Company 
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The American Insurance Company e American Eagle Fire Insurance Company e The Continental Insurance Company 
Fidelity-Phenix Fire Insurance Company e Firemen’s Insurance Company e Glens Falls Insurance Company 
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WESTERN DEPARTMENT 
Insurance Exchange Building 
Chicago 4, Illinois 
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SOUTHERN DEPARTMENT 
@ Nat'l Bank of Commerce Bldg. @ 
New Orleans 12, Lovisiana 


Offices in Principal Cities 


INLAND 


AND 


PACIFIC DEPARTMENT 
140 Sansome Street . 
San Francisco 4, California 


MARINE 


NORTHWESTERN DEPARTMENT 
Colman Building 
Seattle 4, Washington 
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New presidents 
, elected at the an- Prob! 
WE DON’T KNOW oi 
Chicago of Nation- B 
ee al Assn. of Automo- ank 
how many big companies you may ea NEW 
; es SEE ° a >; 
have in your office, but — American Mutual —— 
Alliance and Na- Erskine 
tional Assn. of Mu- before "th 
tual Casualty Com- r Forum he 
panies: John L.j } The tre 
Train, left, presi- less state 
dent of Utica Mu- regulation 
tual, heads _ the quate in < 
automotive group, * the busin 
Karl E. Greene, | \ also. 
center, president of | \* The in 
Berkshire Mutual | ~~ ward. In 
Fire of Pittsfield, ' changes 1 
Mass., is the new Alliance chief, and H. J. Hagge, president of Employers Mu- hard put 
tuals of Wausau, is the new president of the casualty organization. = © 
_Mr. Hagge also was elected vice-president of American Mutual Alliance. — 
New Alliance directors are L. D. Brill, president of Northwestern Mutual Fire May Nee 
of Seattle; Carl N. Jacobs, president of Hardware Mutual of Stevens Point; d 
Charles E. Hodge, president of American Mutual Liability, and S. Bruce Black, After t 
president of Liberty Mutual. ume rose 
_Mr. Black also was named vice-president of the casualty association. New | real shor 
directors of that group are A. F. Allen, president of Texas Employ ers; Everett | tight ma 
H. Guest, president of Exchange Mutual Indemnity of New York; Mr. Hodge | surers we 
and Mr. Jacobs. capital. 
_ Officers of the automotive companies’ group were reported last week. A. V. | trend, an 
Gruhn was reelected general manager of all three associations and John S. | insurers \ 
Hamilton, Jr., was reelected secretary. One of 
—————— ————Ee ee 
L 2 = ‘ of inflatic 
inden Deed, Sateen Big Turnout for “Vocation expenses, 
New Orleans Figure, Retires Day” of Michigan Field Men es 
Linden F. Braud, who has been secre- More than 70 Michigan field men He tra 
tary of New Orleans Insurance Ex- gathered last week at Michigan State ple line ' 
change ever since it was organized in College to participate in a “vocation | "®t % .< 
1914, and who also conducted a local day” sponsored by the state public rela- risk polic 
ay in that city, a —_ been com- tions committee and the college con- agg 
pelled, tor reasons of health, to retire tinuin d ion s scale, he 
$ eem to appreciate and he is going to California to live eg _ ee nisin Fire, | for flood 
di a a with his sister. He started in the in- chairman of the public relations commit- | CO™MPame 
é surance business with the old firm of tee, was in charge, assisted by Carl | ment, wl 
a Peter F. Pescud at New Orleans 47 Strong, insurance coordinator in the con- | Congress 
years ago and later became special agent tinuing education service at Michigan prudent 1 
in Louisiana for Great American. He State. Talks were given by three col- damage 
was always an important factor in any lege professors, Lowell Treaster, direc- 
organization activity and he agreed to tor of information service; Robert Banks V 
serve without pay as secretary of New Romph, assistant professor in the con- Mr. E 
1) Orleans Insurance Exchange when it tinuing education department, and Dr. general ¢ 
was organized. He later became its full- Wilson Paul, head of the college speech | ers on» 
time paid secretary. i department. John C. Burridge of Tue with rest 
a 4 Mr. Braud has turned his local agency NatronaL Unperwriter and J. G. Sharpe, | of Mant 
CANCE over to the firm of ‘R. E. L. Mayer & Commercial Union, spoke on public re- tl 
Son, operating as Godchaux & Mayer. lations. md “— 
The directors of the exchange have Commissioner Joseph Navarre and oar ns 
retired Mr. Braud on a pension. He has Waldo O. Hildebrand, secretary of = _— 
attended all but two of the annual and Michigan Assn. of Insurance Agents, + ere 
midyear meetings of National Assn. of visited the group and spoke briefly, ge gy 
Insurance Agents during the past 31 Mr. Hildebrand indicating in his re- yelled ‘ 
years. marks that some proposals have been eo ee 
cilia —— to consolidate the mutual and governm 
; 7 stock agent organizations in Michigan. | 7.0.01 - 
Toplis & Harding Move : ' rs 
Toplis & Harding, Wagner & Glidden , ‘ which 
a. a ~ gy in the 12-story office Elect Cronin President homed 
yuilding under construction at 3440- r : a Pe banks o 
50-60 Wilshire boulevard at Los An- Pha ae of Gass Coals Gh). — This is 
er They have been in the Story of Insurance Agents at its annual meet- | Wieldy 
puilding since 1921. ing at East Greenwich. W. B. C. Meady inside, a 
~ named vice-president, Arthur E. | 35 4Pt to 
’ Yomar, secretary, and Howard F. : 
D.C. Agents Banquet Nov. 29 Wheelock, representative to the state Matter 
District of Columbia Assn. of Insur- association. James 
ance Agents will hold its annual banquet Principal speaker was Commissioner | who is | 
at the Mayflower Hotel Nov. 29. 3isson. many ct 
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Erskine Reviews 
Problems for 
Banks’ Buyers 


NEW YORK—Some of the general 
problems facing the fire insurance busi- 


ness today were discussed by J. D 
Erskine, Insurance Executives Assn., 
before the Savings Banks Insurance 


Forum here. 

The trend is toward more rather than 
less state regulation, he said, and if 
regulation by the states proves inade- 
quate in any important respect, perhaps 
the business will get federal regulation 
also. 

The inflationary trend continues up- 
ward. Inevitably rate levels lag behind 
changes in price levels. The business is 
hard put to secure a reflection in pre- 
miums of sharply mounting loss and 
expense costs. 


May Need More Capital 


After the second war, premium vol- 
ume rose sharply, he said. Though no 
real shortage in capacity developed, a 
tight market did result and some in- 
surers were forced to obtain additional 
capital. There is presently a_ similar 
trend, and it is not impossible that some 
insurers will have to acquire new capital. 

One of the big problems of insurers is 
the increased burden of costs as a result 
of inflation and the need of controlling 
expenses, both by the business as a 
whole — uniform accounting, and via 
company management. 

He traced the development of multi- 
ple line underwriting, and urged buyers 
not to confuse multiple line with all 
risk policies. 

Government is in insurance on a vast 
scale, he noted. The latest proposal was 
for flood insurance written by private 
companies and reinsured by the govern- 
ment, which was turned down by the 
Congress. Insurers believe it is not 
prudent for them to insure against flood 
damage to fixed property. 


Banks Want W. D. Sentiment 


Mr. Erskine indicated there was no 
general consensus among insurance lead- 
ers on what should be done, exactly, 
with respect to war damage. Fred Baker 
of Manhattan Savings Bank said that 
the insurance committee of National 
Assn. of Mutual Savings Banks plans to 
send questionnaires to all banks in the 
country to secure their views on war 
damage. These will be needed before 
Jan. 1 so they can be presented to the 
Senate banking committee. At present 
it is not clear whether banks favor a 
government write all approach or a 
revival of War Damage Corp. 

The discussion of renewal certificates, 


which preceded Mr. Erskine’s _ talk, 
showed that most of the buyers for 
banks oppose use of the certificates. 


This is because the policy becomes un- 
wieldy as more certificates are pasted 
inside, and with them inside the bank 
is apt to lose track of the renewal date. 


Matter to Get Review 


James Dunlaevy, Bank for Savings, 
who is chairman of the forum, said so 
many certificates are coming in from 
California, Colorado, etc., it is impossi- 
ble to send them all back and his bank 
is accepting them. Mr. Baker said he 
thought the policyholder ought to be 
considered by the insurers. Certificates 
are all right for the big buyer who has 
only a few policies; they are no good for 
the banks, which have thousands.* The 
matter was referred to Mr. Baker’s 
liaison committee. 

Some of the banks reported it is diffi- 
cult to get insurers to include garages 


in the dwelling coverage on Puerto 
Rican risks, where the garages have 


been added since the original coverage 
on the dwelling was placed. Bank buy- 
ers believe such improvements should 
be included in the basic coverage. The 
Boston, it was said, has indicated it 
does not require that the garages be 


insured separately. 

The forum’s business meeting and 
Christmas party will be held Dec. 13 
in New York City, the annual dinner 
will follow a half day program in Febru- 
ary, and the upstate meeting will be 
held in June at a host city rather than 
a resort. 


State Farm Rate Changes 


State Farm Mutual Automobile has 
reduced auto comprehensive rates in 
District of Columbia, Michigan, Missis- 
sippi and Tennessee, and has increased 
the auto B. I. and P.D.L. rates in all 
those states except Mississippi. 


Washington Agents to Aid 
State Safety Council Work 


Washington State Safety Council has 
received commitment of substantial fi- 
nancial assistance from Washington 
Assn. of Insurance Agents. President 
Allender S. Brown announced that ac- 
cumulated insurance commission funds 
recently transferred to the association 
by the Washington state liquor control 
board would be devoted entirely to a 
public traffic safety program, and that 
during the year the association will use 
up to $18,000 in direct support of the 
safety council. 


The remainder of the accumulated in- 
surance commission funds, amounting 
to approximately $5,000, will be used 
toward production of a projected traffic 
accident prevention film with special 
appeal to young drivers for showing in 
schools and before various other groups. 
This motion picture will be profession- 
ally produced at a total cost of about 
$20,000 and will take about eight months 
to prepare. 


Mrs. Irene Clymer, with Culbertson, 
Roe, Bell agency, was named “profes- 
sional insuror of the week” by Lincoln 
(Neb.) Assn. of Fire & Casualty Agents. 
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“Psst... let’s see if he’ll serve ’em in bed.” 


























Optimistic? Maybe so... but you can’t blame an Agent for trying to get the full “life 


o Reilly” treatment. Particularly when past experience tells him that wide-awake Ag- 


Empire men always try to help. Ag-Empire men are schooled to an Agent’s point of view 


. . . always ready to lend an Agent a hand. If you'd like to know about Ag-Empire’s 


friendly service plan 


remember .. . 





We're easy to write to 


and at the same time, find out if there’s an opening in your area, 
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COMPANIES 


New Surplus Line Insurer 
Formed on West Coast 


To do a coastwide surplus line and 
reinsarance business, a new corporation, 
as yet unnamed, has been formed by 
several well-known Seattle and San 
Francisco insurance men. Incorporated 
in Nevada, the firm is headed by C. W. 
Jamieson, formerly vice-president in 











charge of the Lloyds 

K. MacDonald & Co., Seattle. 
liam C. Nelson, 
MacDonald & Co., is vice-president; 
Arthur M. Brown, jr., president of Ed- 
ward Brown : Sons and of the Cali- 
fornia Union, San Francisco, vice-presi- 
dent, and M. P. Totten, formerly claims 
manager for D. K. MacDonald & Co., 
secretary. 

Offices already have been established 
at Seattle. Others will be opened soon 
in San Francisco, Los Angeles and 
Portland. Action will be taken on select- 
ing a name within a few days. Con- 





The agent who was 


ROLLING IN MONEY 





The prosperous agents that we know 
too busy making calls and converting 








don’t roll in their money. They‘re 
calls into commissions. To put it 


another way, the secret formula for successful insurance selling is 


HARD WORK. 


That's why it’s so important for the company not to burden the agent 


with time-consuming requests for info 


rmation or other annoying com- 


munications. In addition, the hard working agent has a right to expect 


prompt service, avoidance of technicali 


ties, reliable underwriters’ advice, 


and most important, conformity to today’s needs rather than yester- 


day’s precedents. 


Pearl American believes that only through such positive teamwork can 
the unusual problems be solved and the big commissions be earned. 


aunt j ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 


MONARCH FIRE INSURANCE 


COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 








B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA-CAROLINA DEPARTMENT 


THE LONDON ASSURANCE 
THE INSURANCE CO. OF THE STATE OF PENN. 
THE CENTURY INSURANCE ComPanyw, L =p. 
THE MANHATTAN FIRE & MARAINE Ins. Co. 
DUBUQUE FIRE & MARINE INSURANCE Co. 





RICHMOND 12, VIRGINIA 


Give Us An Opportunity To Serve You 











through agents and brokers in the coast 
states. 





Pacific States Merger in 
Western Pacific Under Way 


Merger of Pacific States Fire & In- 
demnity of Oregon with Western Pa- 
cific of Seattle has been approved by 
stockholders of the Oregon company. 
Western Pacific’s stockholders will act 
on the merger at a meeting at Seattle 
Nov. 20. Approval is expected. The 
merged company will do business under 
the name of Western Pacific with home 
office at Seattle. 

Western Pacific, chartered in Wash- 
ington last May to write fire and allied 
lines, was laying plans to expand cap- 
italization to qualify for multiple lines. 
The merged company will have between 
$850,000 and $900,000 policyholders sur- 
plus, thus permitting it to write mul- 
tiple lines. Pacific States, in process 
of organization for the past year or so, 
had not begun underwriting operations 
and was continuing sale of stock to 
enable it to qualify for multiple line 
underwriting. 


Increase Excelsior Capital 


Stockholders of Excelsior of Syracuse 
have ratified the proposal to increase 
capital from $500,000 to $600,000 by in- 
creasing the par value of the stock from 
$5 to $6 and transferring $100,000 from 
net surplus to capital. 


NEW YORK 


COMBINATION COURSES OFFERED 


Classes in fire insurance for casualty 
men and in casualty insurance for fire 
men are again offered by Insurance So- 
ciety of New York. The purpose of the 
courses is to render practical assistance 
to employes of those companies which 
are preparing to underwrite new lines of 
business. Differences in the two fields 
will be emphasized—particularly in basic 
concepts and practical approach. 


CHICAGO 


HARTUNG WITH BELT & RICKER 


Paul E. Hartung has gone with Belt 
& Ricker, Chicago, consultants and engi- 
neers. For the past five years he has 
been brokerage supervisor for Alford & 
Tennant Co. Previous to his three years 
in the service, he was with Continental 
Casualty as liability insurance under- 
writer. 


























ACCOUNTANTS PLAN MEETINGS 


Chicago Insurance Accountants Assn. 
has set for its next two meeting dates 
Nov. 15 and Dec. 6 at the Midland ho- 
tel. Consideration of a revised constitu- 
tion and by-laws will be made at the 
November meeting. The December meet- 
ing will be the annual Christmas party. 





PROMOTE, HONOR BOYLE 


Appointment of Harry C. Boyle, Sr. 
as assistant secretary in charge of lia- 
bility and compensation of W. A. Alex- 
ander & Co., Chicago, was announced 
by Wade Fetzer, Jr., president, at a 
luncheon Monday at the Union League 
Club honoring Mr. Boyle on his 40th 
year with the agency. 

Mr. Boyle has been with Alexander 
his entire business life, starting as an 
office boy and advancing to manager of 
various departments, most recently the 
liability department. He was presented 
with a handsome atmospheric clock by 
the agency and a set of book ends by 
the Alexander 25-Year Club. A_ son, 
Harry Boyle, Jr., is with the Chicago 
brokerage firm of W. W. Rice & Co. 





Harry G. Walter has been appointed 
life manager in the W. A. Alexander 
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department of tracts for direct placings as well as agency of Chicago, which represents 

Wil- reinsurance have been approved by Penn Mutual for life insurance. He 

formerly with D. K. Lloyds. The company will operate has been with Penn Mutual for 24 


years, and with the Alexander agency 
since 1947. 


W. J. Toole, Jr., for 20 years with 
Underwriters Adjusting has gone with 
Leo S. Walsh, Chicago independent ad- 
juster. 








Assn. of Fire Insurance Examiners 
of Chicago heard Professor John Ahern, 
Illinois Institute of Technology, speak 
on “Building Collapse.” 





Adjusters Assn. of Chicago will hold 
its annual Christmas party Dec. 13 at 
the South Side Swedish Club. 


A.E.C. Minus Deductible 
Gets N. C. Agents’ Backing 


RALEIGH—In a series of eight mid- 
year regional meetings, members of 
North Carolina Assn. of Insurance 
Agents went on record as favoring the 
additional extended coverage endorse- 
ment, minus the $50 deductible. 

This represents a turn-about on the 
part of the agents, who were opposed 
to the endorsement when it was dis- 
approved early this year by the North 
Carolina department. S. G. Otstot, ex- 
ecutive secretary, said the matter would 
be taken up with the rating bureau by 
the association’s conference committee. 

Agents expressed dissatisfaction dur- 
ing the regional meetings with the man- 
ner in which the assigned risk plan is 
working. This also was referred to the 
conference committee. 

About 280 agents attended the regional 
meetings, held in lieu of a mid-year 
convention. Making the rounds with 
Mr. Otstot were Commissioner Cheek, 
Robert Senn, Greensboro, association 
vice-president; Ernest F. Young, Char- 
lotte, president of the association’s In- 
stitute of Insurance, and William E. 
Driscoll, special agent for Hartford. 











Open Rapid City Office 

Main & Baker, adjusters, have opened 
a new office at Rapid City, S. D. Fred 
C: Mueller, who formerly managed the 
Marshall, Minn., office, is manager 
there, with W. D. Patten as casualty 
claims attorney. C. H. Slaight, Jr., has 
become manager at Marshall. Messrs. 
Slaight and Patten both were previously 
with the Sioux Falls office of Main & 
Baker for a number of years. 





Honor White in Iowa 


L. A. White, Iowa state agent of 
Royal-Liverpool, was honored at a stag 
dinner held by Iowa Blue Goose at 
Clear Lake. He was presented a two- 
suiter traveling bag in appreciation of 
his many years of service. The pond has 
made the dinner an annual affair and 
honors one of its members each year. 
About 75 attended. 


FIELDMEN 
AVAILABLE 


#984—Executive special agent—46 with an 
excellent background. He has repre- 
sented the Home office on special work. 
Very well versed in casualty lines. 





#986—Casualty fieldman with five years ex- 
erience. Has traveled upstate New 
York territory and has _ following. 
Well recommended. 


#987—Fire State agent—46 with an extensive 
fire and marine background. Is alse 
versed in Casualty lines. Traveled 
Michigar and Ohio. 

#988—Casualty special agent with 26 years 


field experienec with stock companies, 
Has following in Iowa and Nebraska. 


FERGASON PERSONNEL 
330 S. Wells Street, Chicago 6, Hlinois 
HArrison 7-8040 
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Appeal Bond for Broderick 
Companies Set at $947,467 
LANSING, MICH.—The Michigan 


supreme court has ordered Dearborn 
National and Dearborn National Casu- 
alty, which are fighting an Ingham 
county circuit court receivership order, 
to post an aggregate appeal bond of 
$947,467. 

The Michigan department had asked 
for $1,044,000 bond. The high court 
reduced to $296,493 the required surety 
for Dearborn National to allow for a 
$97,000 reinsurance policy but upheld 
the department’s request for a $650,975 
bond for the casualty carrier. 

Maurice M. Moule, assistant attorney 
general representing Commissioner Na- 
varre, argued for the large appeal bond 
on the ground that it represents the 
differential between the carriers’ assets 
and their liabilities, exclusive of their 
holdings in interlocking Broderick en- 


terprises, held invalid as investments. 
John T. Higgins, vice-president and 
counsel, contended the bonds should 


not be in net excess of $50,000. 





Automatic Reinstatement 
Continues to Be Debated 


Fire executives still are debating the 
proper means of establishing full auto- 
matic reinstatement of coverage fol- 
lowing loss, and at the same time take 
care of the situation of insured who 
does not rebuild. 

As one fire insurance man points out, 
the intent of automatic reinstatement is 
to return the policy to its original 
amount, after payment of loss. At- 
tempts to involve a return of premium 
on a policy which has had a loss is 
what produces the confusion. 

He noted the Texas standard policy 
conditions embody phraseology that 
covers the problem. He thinks the 
simplest way to solve the problem is to 
let the standard policy conditions re- 
specting cancellation prevail as though 
no loss had occurred. If insured cancels 
after a loss, let it be at short rate. For 
policyholders who want unearned pre- 
mium insurance, have it available, 
though the need is not apparent in the 
case of automatic reinstatement plus 
standard policy conditions. When there 
was automatic reinstatement up to $500 
there were no conditions in the rule as 
to rebuilding, and he recalled the busi- 
ness had no difficulties with that. 

Certain agents’ associations have ad- 
vocated there be no return of commis- 
sion on cancellations involved in loss 
payments. The company people believe 
this would establish a dangerous prece- 
dent that might extend to cancellations 
where no loss is involved. 





Takes Company Post 


C. W. Cawlfield has been appointed 
manager at Houston for Houston Fire 
& Casualty and General of Texas. For 
the past seven years Mr. Cawlfield has 
been a partner in the Key, Rhoades & 
Cawlfield local agency at Odessa, Tex.,’ 
and before that was in the Texas field 
as special agent for National Automo- 
bile. 


Christmas Gift Policy 


One of those that received the follow- 
ing letter from Insurance Director J. 
Edward Day of Illinois, has given it to 
THE NATIONAL UNDERWRITER: 

“Mr. Day has asked me to advise each 
of those who were kind enough to send 
him a remembrance last Christmas when 








he was new in office that he will not be 
accepting any gifts from industry sources 
this Christmas.” 


Trout Mich. C.P.C.U. Head 





The Michigan C.P.C.U. chapter has 
elected these officers: President, Paul J. 
Trout, Employers group; vice- president, 
Frank J. Gossinger, Byrnes-McCaffrey; 
secretary, Donald A. Lindow, Michigan 
Mutual Liability. 

The retiring president, 


Leonard R. 





Christman, Standard Accident, reported 
on the meeting of the National Society 
in September. It was reported that 75 
are enrolled in C.P.C.U. preparatory 
classes sponsored by the chapter in co- 
operation with the University of Michi- 
gan extension service. 





Educational Rally at Twin Falls 


The first of a series of educational 
meetings sponsored by Idaho Assn. of 
Insurance Agents was held at Twin 
Falls. It was conducted by officials of 
the Idaho Rating Bureau. 


Seeks w. Va. Code Revision: 


Commissioner Crichton of West Vir- 
ginia has proposed a general revision of 





coverage and consolidating 59 separate 
policies into a master policy, has been 
accepted by the board of education. 
There are now six policies totaling $8,000 


a laws by . 1953 legislature. on the school football field alone. The 
C ch _ ge to 9 governor, Mr. additional coverage would bring the 
richton said that the revision would total on two grade schools and one high 


make necessary “a specific appropriation 


school to $672,000, 
for an interim study.’ == 


_ John Williams, son of Armon Wil- 
liams, staff adjuster for Western Ad- 
justment at Dodge City, Kan., for many 
years and formerly district manager, has 
joined the Great Bend office of Western 
and is in training at Chicago. 





Revise Burlington School Cover 
BURLINGTON, WIS.—A survey of 
the school insurance situation by Bur- 
lington Board of Insurance Underwrit- 
ers, recommending $30,000 of additional 
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Read how an enterprising Indiana agent 
used $10 (or less) sales to set new pre- 
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Hartford Fire Insurance Company 


Hartford Accident and Indemnity Company 


Hartford 15, Connecticut 
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Surplus Line 
Market 


Fire and Casualty 
for Agents and Brokers 


NarrRAGANSETT 


INSURANCE COMPANY 
OF PROVIDENCE, RHODE ISLAND 


17 Custom House Street 
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The Utilities has long afforded complete 
underwriting facilities for the principal 
classes of casualty insurance — actually, 


the Utilities has underwritten some of these 
coverages ever since they were orginated 
2 and first written, many years ago, by a 
maturing casualty insurance industry, to 
meet the needs of a young and growing 


} Democracy. 
Representation in 
Colorado Missouri Oklahoma 
Indiana Nebraska Tennessee 
ae 
JTILITIES INSURANCE COMPANY 
112 North Fourth Street . St. Louis 2, Mo. 


Th 
1 | 
I} and the Affiliate Company: 


axe REFERRED FIRE INSURANCE COMPANY 


» 4, 701 Jackson Street . 
, JOHN J. NANGLE, President 


Topeka, Kans. 











Ga. Commission 
Control Bill Is 
Subject of Parley 


Georgia agency representatives had a 
conference with Rep. Girdean Harper of 
Griffin on the latter’s bill in the ad- 
journed Georgia legislature providing for 
regulation and standardization of fire 
insurance commissions by the state. 
The bill is modeled somewhat after the 
Mississippi commission regulation law 
except that the Harper bill covers mu- 
tual company commissions as well as 
stock. The Mississippi bill is applicable 
to stock eompanies only. 

Those conferring with Mr. Harper 
were Charles W. Cook of Moultrie, the 
president; John H. Davis of Gaines- 
ville, chairman of the legislative com- 
mittee and George Fairleigh, secretary 
of Georgia Assn. of Insurance Agents, 
and Bartow Fladger, representing the 
general agents, and B. C. Alcock and 
3ryan Willingham of Atlanta, repre- 
senting Georgia Assn. of Mutual Insur- 
ance Agents. The National Board rep- 
resentative was unable to attend on ac- 
count of illness. 

The agents expressed agreement with 
Mr. Harper that commissions should be 
increased to accommodate the agents’ 
higher cost of operation but they voiced 
the belief that the Harper bill would 
not accomplish this. Instead they felt 
it would reduce the higher commissions 
that are now being received by some 
agents who are rewarded for their spe- 
cial services and underwriting practices. 

Opposition was expressed to the prin- 
ciple of government regulation of com- 
missions. Mr. Harper was told that the 
individual agent should have the oppor- 
tunity to make the best reasonable con- 
tract he can with his companies; that 
the economics of rating will hold to a 
minimum the opportunity for any com- 
pany to pay higher than normal com- 
missions. On the score of detail the 
agents objected that the bill does not 
recognize the agent as a party to the 
setting of his remuneration and places 
too much authority in the hands of the 
commissioner. If an average commis- 
sion were adopted, the commission 
scale of some agents would be reduced 
from what they have been getting. Al- 
though identical situations apply in the 
casualty business, the bill does not un- 
dertake to exercise control there. 





29.6°/, Increase in Auto 
Thefts Registered in West 


There was a 29.6% increase in the 
total number of automobile thefts re- 
ported during the year ending Aug. 31 
in the western division territory of Na- 
tional Automobile Theft Bureau, Wil- 
liam J. Davis, manager, stated at its 
annual meeting at Chicago. Percentage 
of recoveries was 96.6. 

It was brought out that the increase 
reflects the general national trend in 
crime. While substantial, much of the 
increase was due to the fact that 19 
additional companies reported to the 
bureau during the year and 2,324 of the 
7,929 thefts were of the “joy ride” or 
simultaneous theft and recovery class. 

Total automobile fire loss experience 
was favorable, decreasing 18.6%. Be- 
cause of an expected close auto market, 
it is not felt that these losses will in- 
crease in the immediate future. 

There was much activity on the edu- 
cational, arson, public relations and ac- 
cident prevention scenes during the 
year. Liaison work with law enforce- 
ment authorities reached a new high. 





Big Contract Bond 


A performance bond of $6,742,000 and 
a payment bond of $2% million guaran- 
teeing completion of a $13,484,000 con- 
tract awarded the engineers corps of 
the army, Chicago, to Lieb Bros., gen- 
eral contractors of Newark, for con- 
struction of additional facilities at Scott 
field, Belleville, Ill., have been filed by 


American Surety and others. The bonds 
were handled by Clason & Lee of Brook- 
lyn. Twelve bonding companies under 
the sponsorship of American Surety un- 
derwrite the bonds involving a_pre- 
mium of $97,412. 
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U. & O. Underinsurance Due 
to Ignorance of Those Values 


The overwhelming majority of insured 
with business interruption cover do not 
have enough, P. M. Adamson, manager 
of General Adjustment Bureau in Brook- 
lyn, told the Brooklyn Insurance Bro- 
kers Assn. On U. & O. losses handled 
by Mr. Adamson, many insured collect- 
ed a sixth, fifth or fourth of the loss 
sustained. 

A knowledge of business interruption 
values is the key to solving the under- 
insurance problem, Mr. Adamson indi- 
cated. The measure of loss is the net 
profit insured is prevented from earning, 
plus such charges and other expense as 
must necessarily continue. Small busi- 
nesses need it as much as large ones, 
perhaps more so. Managements owe it 
to stockholders to carry this essential 
protection. 

Mr. Adamson noted that coverage for 
expense incurred for the purpose of 
reducing loss is not now subject to co- 
insurance. However, the indemnity for 
the amount of such expense is limited 
to the amount by which the loss is re- 
duced. 

Mr. Adamson recommended the gross 
earnings form for mercantile risks, but 
because manufacturers object to includ- 
ing ordinary payroll in the value used 
for coinsurance, he finds the two-item 
form more popular with them. He does 
not recommend gross earnings form for 
such risks as hotels, restaurants, theaters 
and bowling alleys, since it was not de- 
signed for them. When in doubt on 
these classes, use the two-item form, he 
advised. 

The work sheet is based essentially on 
the fiscal summary called profit and 
loss statement, he said, and it is essen- 
tial that the producer understand that 
statement if he is to approach U. & O. 
values with intelligence. 


Lauds Conference Program 
at Pacific Board Parley 


Herbert Ryman, vice-president of 
Great American, president of the Pacific 
Board, at its semi-annual meeting at 
San Francisco said the continued de- 
velopment in the conference program 
of the board with Far West Agents 
Conference and individual state asso- 
ciations is “bringing about a better un- 
derstanding of our common problems 
and creating a better relationship with 
agents.” 

Because the business is so complex 
and intricate there always will be some 
differences of opinion between company 
management and producers, Mr. Ryman 
said. A full and frank discussion will 
reduce the area of honest differences of 
opinion, he continued, and neither group 
should be inclined to curtail the confer- 
ence program because of a single lost 
cause but rather should fully weigh the 
entire program. 

Mr. Ryman remarked that results of 
the special survey of fires in super- 
markets made in conjunction with Pa- 
cific Fire Rating Bureau and National 
Board will soon be distributed. 

A joint committee on accounting and 
office procedure reported that its new 
table of pro rata premium computations 
will be submitted to the governing com- 
mittee shortly. The public relations 
committee urged that San Francisco 
Insurance Day, inaugurated last April 
18, be continued. 


Credit Men Hear North 


John A. North, president of Phoenix, 
spoke at a meeting of Hartford Assn. of 
Credit Men on “X-Ray of an Insurance 
Company.” 


John Brodsky Drops Suit 


The ‘$200,000 alienation of affections 
suit filed some time ago by John Martin 
Brodsky, St. Louis insurance broker, 
against his former father-in-law, Thomas 
H. Mastin, prominent Kansas City re- 
ciprocal insurance executive, has been 
dismissed in St. Louis county circuit 


court at Clayton. Mrs. Brodsky ob- 
tained a divorce in August, 1950. Mr. 
Brodsky has been a central figure in 
the federal government’s investigation 
of James P. Finnegan, former collector 
of internal revenue for the first district 
of Missouri; also in the Congressional 
investigation in certain phases of Finne- 
gan’s activities while he was collector. 


R. B. H. Big A. M. A. Party 


The Rollins, Burdick, Hunter Co. 


agency of Chicago is giving a big cock- 
tail party and dinner Thursday evening 








THIS 


SPOTLIGHTED 


at the insurance gathering of American 
Management Assn. at Chicago. This is 
an elaborate affair and runs throughout 
the evening with entertainment. Several 
hundred always attend and Herbert 
Lorber, the president of R. B. H., is as- 
sisted by a large group from the organi- 
zation in dispensing hospitality. 


Woodworth Is Advanced 


D. J. Woodworth has been promoted 
to agency supervisor of Iowa Hardware 
Mutual of Mason City. For 11 years 
Mr. Woodworth has been Michigan 


MONTH 


11 


special agent for the company, and he 
is succeeded in that territory by B. H. 
Lyons, who has been special agent in 


north central Iowa. 
Founders Night was observed by In- 
surance Women of Austin, Tex. James 


H. Aldridge, general agent, who was re- 
sponsible for the organization of the 
club, was honor guest. Mrs. Mary Brew- 
er, president, spoke briefly of the Dallas 
convention of Federation of Insurance 
Women, 


Insurance Women of Kenosha, Wis., 


were guests of the Racine club at its 
monthly dinner meeting. Mrs. Richard 
O. Lang spoke on American antique 
glass. 


Puttice Fore national 
advertising spotlights the 
agent throughout the year 


and stresses the 


impor- 


tance of buying through 
the agent for sound insur- 


ance protection! 
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Blue Goose 
Deputies Named 


FieNATIONAL UNDERWRITER November £5, 1951 | Novemb: 

Brady, Parkersburg; for New York and Companies Approve Better agent’s li 

New Jersey, William T. Murphy, New 2 " could be 

York City; for Pennsylvania, James Agent Qualification: Nelson | that may 

fi McLaughlin, Philadelphia. i ie : future, w 

ern states, R. Harry Lewis, Greensboro, For Idaho, Montana and Utah, H. F. 4 PAUL— Plans for developing The 66 
N. C.; eastern states, Kenneth S. Car- Benson, Salt Lake City; for Oregon better insurance agents in Minnesota endorsing 
mody, ‘Baltimore; western states, S. E. and Washington, Jack H. Sumner, have won company as well as public ap- for stren; 
McPherson, San Francisco; central Spokane; for southern California and Proval,” Commissioner Nelson said in tion syste 
states, J. H. Bunten, Des Moines. Arizona, Chester Long, Phoenix; for addressing Minnesota Fire Underwriters industry 
The 25 regional deputies are: For northern California, C. M. Marshall, Assn, at a dinner meeting here. the resolt 


The official family of Blue Goose was 
completed this week by the appoint- 
ments of 34 deputy most loyal grand 
ganders and seven standing committees 


Virginia, Kentucky, Carolinas and Ten- 
nessee, W. P. Deese, Nashville; for 
Georgia, Florida, Alabama and Missis- 


by Charles L. Beale of Dallas, most SiPpi, Fornie A. Hughes, Birmingham; 
loyal grand gander. The list includes 1!0f Arkansas, Louisiana, Oklahoma and 
four deputies-at-large, five in Canada Texas, Charles D. Swan, Jr., Little 
and 25 regional deputies in the United Rock; for Maryland and District of 


Columbia, C. Norman Dorphley, Wash- 
ington, D. C.; for West Virginia, Parker 


States. : 
The four deputies at-large are: South- 





... but no change in the friendly, dependable 
service you've known so many years 
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San Francisco; for Colorado, New Mex- 
ico and Wyoming, Henry M. Howland, 
Albuquerque; for Hawaii, Warren E. 
Small, Honolulu; for the Dakotas, Ken- 
neth L. Hunt, Omaha; for Heart of 
America, William Barrett, Kansas City; 
for Illinois, H. W. Barrett, Milwaukee. 

For Indiana, Dwight D. Montgomery, 
Leroy, O.; for Iowa, L. K. Taylor, 
Kansas City; for Kansas, G. W. Vos- 
hardt, St. Louis; for Michigan, Walter 
G. Dithmer, Chicago; for Minnesota, 
Calvin P. Dalbey, Sioux Falls, S. D.; 
for Nebraska, Frank S. Sather, St. Paul; 
for Ohio, F. R. Grosvenor, Detroit; for 
St. Louis, Willard Brown, St. Louis, 
and for Wisconsin, Don Campbell, Chi- 
cago. 

Those named deputy most loyal grand 
ganders in Canada are R. G. Beazley, 
Calgary, Alta; Owen Westgate, Van- 
couver; Claude W. Adamson, Winnipeg; 
J. C. Hunt, Toronto, and P. A. Harries, 
Montreal. 

Chairmen of the standing committees 
are: Jurisprudence, H. O. Wolfe, Mil- 
waukee; constitution and by-laws, Jules 
E. Simoneaux, New Orleans; ritual, 
James W. Holbrook, Richmond, Va.; 
memorial, J. F. Barksdale, - Jackson, 
Miss.; emblem, Harry Singleton, Okla- 
homa City; publicity, John C. Leslie, 
Dallas; ladies auxiliary, Chilton Bryan, 
Houston. 


J. E. Fash Enters Illinois 
Field for Phoenix of England 


J. Elwood Fash has been appointed 
‘combination fire and casualty field man 
in northern Illinois for Phoenix of 
London. He started with that organiza- 
tion in 1946 at New York. He later be- 
came A. & H. investigator there, then he 
was given special agency training at New 
York, and in 1949 was transferred to 
Chicago. At first he was a casualty un- 
derwriter there and more recently has 
been assistant manager of the fire bro- 
kerage department. 


Texans Address Civic Clubs 


Members of Alamo Field Club, San 
Antonio, were active in October and 
early November addressing civic clubs 
on the service of the field men in fire 
prevention and preservation of property. 

Among the speakers giving such talks 
were Jerry Bolen, Commercial Union; 
Robert Bezucha, Hartford Fire, San 
Antonio; W. . Cousins, Corpus 
Christi general agent; Harold McAllis- 
ter, Phoenix of Hartford, San Antonio; 
H. G. Reinhackel, Austin general agent, 
and S. A. Dunn, Hartford Fire, San 
Antonio. 


Hohenadel Ohio Speaker 


Frank A. Hohenadel, Jr., mid-west ‘su- 
pervisor for American Foreign Insurance 
Assn., Chicago, addressed Ohio Fire Un- 
derwriters Assn. Nov. 13 on “Foreign 
Insurance Production.” 


Plan Three Ohio Inspections 


Three inspections will be held in 
Wyandot county, O., Nov. 2Q, by Fire 
Prevention Assn. of Ohio. James J. 
Work, Ohio Farmers, is general chair- 
man. Paul E. Smith, American: Max 
B. Elder, Ohio Farmers, and K. S. 
Flickinger, Ohio Farmers, will handle 
the inspections of Upper Sandusky, 
Sycamore and Nevada, respectively. 














Hear Butler at Austin 


The Austin puddle of the Alamo Blue 
Goose heard George B. Butler, life in- 
surance commissioner and chairman of 
the Texas board of commissioners, ex- 
plain the work of the department and 
the relation of the three divisions. 


He recently sent a letter to 560 com- 

panies asking their cooperation in im- 
proving insurance agents’ qualifications, 
He reported a return of 288 replies, or 
52%. 
“All the returns agreed with the 
thoughts of the original letter—none dis- 
agreed,” the commissioner said. “Many 
of the companies included their own 
ideas of qualifications for prospective 
agents. Their suggestions included ap- 
plicant’s personal history, personal credit 
report, check of business references, 
physical and mental examinations, apti- 
tude tests and compulsory company 
school attendance. 

“It is felt that the responsibility for 
an improvement of the agency force par- 
tially rests with the company itself. The 
state should ‘help by giving a more 
stringent examination before licensing 
the individual. Also, the use of some 
sort of notice for the revocation of an 
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Here's How We're 
TELLING ’EM 


Are You Selling "Em 


Our national advertising 
shown above is featuring 
the importance of adequate 
insurance coverage at to- 
day’s values. Are you fol- 
lowing through with your 
customers? It’s a service 
you owe them ..- and it’s a 
sure way to promote your- 
self in the esteem of your 
customers. 


bf“ PHOENIX 
CONNECTICUT 


GROUP OF INSURANCE COMPANIES 


oenix Insurance Co. 
Ea 5 sasnonre how Fire Insurance Co. 
Equitable F. & M. Insurance Co. 
Minneapolis F. & M. Insurance Co. 
The Central States Fire Insurance Co. 
Atlantic Fire Insurance Co. 
Great Eastern Fire Insurance Co. 
Reliance Insurance Co. of Canada 


Executive Office: Hartford 15, Conn. 
TIME TRIED AND FIRE TESTED 
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agent’s license, including reasons that 
could be of value to other companies 
that may contemplate hiring him in the 
future, would be very useful.” 

The association adopted a resolution 
endorsing the commissioner’s program 
for strengthening the agents’ qualifica- 
tion system. “Both the public and the 
industry will be benefitted thereby,” 
the resolution reads. 


Barlow Mich. State Agent 


North British has promoted Robert 
G. Barlow from special agent to state 
agent in Michigan, succeeding James N. 
Sharpe, recently resigned to enter the 
local agency business. Mr. Barlow will 
continue to make his headquarters at De- 
troit. He has been in charge of the en- 
gineering department there for a year 
and a half. 





Spellman in Mountain Field 


St. Paul Fire & Marine has appointed 
Fred F. Shellman state agent for Colo- 
rado and Wyoming, with headquarters at 
Denver. He has been with St. Paul for 
many years and recently has been Ten- 
nessee special agent. 





Roberts to Mountain Field 


Phoenix of Hartford has named 
Terry S. Roberts as special agent in the 
mountain states as an associate of H. W. 
Schwartz, general agent. 

Mr. Roberts graduated from the Uni- 
versity of Colorado following army 
service. He has-*had various assign- 
ments in the underwriting departments 
in the home office. 





Entertain C. of C. Group 


The Sunflower Blue Goose puddle at 
Wichita was host to the fire prevention 


committee of Wichita Chamber of 
Commerce to view moving pictures 
taken of the Wichita “Holiday Against 


at Fire” Oct. 10, which was a Fire Pre- 
vention Week feature. The pictures 
were taken by Max Marshall and Nick 
Kleber of Phoenix of Hartford. 


Mathis Named by Camden 


Camden Fire has appointed Earl S. 
Mathis as special agent in southern 
Illinois and Missouri with headquarters 
in the Myers building, Springfield, with 
Herbert L. Elkin, who has been elevated 
to state agent. Mr. Mathis attended 
Oberlin College and was in the navy 
air force until 1946. 








Name Dunne in Indiana 


René Dunne has been named special 
agent at Indianapolis for Phoenix of 
Hartford to replace M. R. Hoppas, 
resigned. 





D. J. Tanner in Ill. Field 


Don J. Tanner has been appointed 
Illinois state agent for Boston except 
for the counties of Cook, Lake and 
DuPage. He takes the place of Charles 
Chandler, who has entered a local agen- 
cy in Indiana. Mr. Tanner has been an 
insurance man 16 years and previously 
supervised the Oklahoma and St. Louis 
fields for Boston. 





Kapp Talks to Columbus Board 


Ray W. Kapp, state agent for Phoenix 
of Hartford, was speaker at the Novem- 
ber. meeting of Insurance Board of Co- 
lumbus, O. Mr. Kapp, who is public 
relations chairman of Ohio Fire Under- 
writers Assn., spoke on the value of a 
speakers bureau in local insurance 
boards or field clubs. He added that 


in addition to building good will and/| 
promoting local board prestige, speakers | 


can serve as-an added.attraction to prove 
the value of local board membership. 





The Ashland inspection scheduled for 
Nov.:7 by Kansas Fire Prevention:Assn. 
was called off due ‘to ‘the ‘blizzard ‘and 
heavy snow. 





Mead, Hite Given Expanded 
Duties at Pittsburgh 


G. Richard Mead has been named 
manager and Paul L. Hite has been 
named assistant manager of the con- 
solidated Pittsburgh office of Glens Falls 
and Glens Falls Indemnity. They will 
have supervision of western Pennsyl- 
vania, West Virginia, and several coun- 
ties in Ohio. 

Paul A. Simpson will continue as 
special agent in charge of fire business 
in West Virginia. 


Mr. Mead joined Glens Falls Indem- 
nity in 1928 and has served since as 
manager in Pittsburgh. Mr. Hite started 
with Glens Falls as special agent in 
1939 and has served his entire time in 
western Pennsylvania and Ohio. 





Cancel Iowa Agent's License 


Commissioner Fischer of Iowa has 
canceled the license of T. Max Foster, 
Sioux City local agent, on the ground 
that he had used a property loan as an 
inducement to. sell insurance. Mr. 
Fischer warned other Iowa agents that 


it is illegal to offer inducements. 

Foster is alleged to have insisted that 
a policyholder cancel his fire insurance 
and substitute for it a policy written 
by Foster in order to obtain a loan he 
was negotiating. Foster wrote the de- 
partment admitting his intention to ob- 
tain insurance in such loan cases. 





Trautman Rate Supervisor 


Robert C. Trautman been 


has ap- 
pointed rate supervisor in the Ohio 
department. He has been with the de- 


partment six years as a rate analyst. 








first Blood for Sreedem 


On June 10, 1772, almost two years before the famed Boston Tea Party, 
Rhode Island patriots, in the colony's fight for independence, drew first blood 


for freedom in nautical combat. Lieutenant Thomas Duddingston, 


commanding 


the British armed schooner Gaspee, was seriously wounded, captured with his 


crew, and his ship burned to the water’s edge in Narragansett Bay near Provi- 
dence. This armed exploit was led by Abraham Whipple, who as Commodore 
of the infant Continental Navy, also commanded the first naval action against 


the British in the Revolutionary War. 


John Brown, the organizer of this patriotic stroke against British duties imposed 
In later 


on American commerce was arrested and taken in chains to Boston. 


years he contributed his able counsel and leadership to founding the Providence 


Washington Insurance Company. 


Pursuing a Providence-bound packet, the Gaspee was cleverly maneuvered into 
running aground at Namquit Point. A party using eight long boats embarked 
from Providence and attacked the Gaspee at about midnight. 
rewards offered by King George Ill, the identity of anyone connected with the 


burning of the Gaspee was not revealed to the British. 
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20 WASHINGTON PLACE, PROVIDENCE, RHODE. ISLAND 


There are Providence Washington Branch Service. Offices in principal cities dnd Agents frdm coast to coast. 
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Mich endl Finally Agrees to 
Hear Lapeer Mutual Dispute 


LANSING, MICH.—The Michigan 
administrative board finally capitulated 
to constant nagging for an investigation 
of the 17-year receivership of Lapeer 
Farmers Mutual Fire. Actually the de- 
funct carrier is no longer in receiver- 
ship, the receiver having been formally 
discharged a year or more ago. 

Despite obvious reluctance of Gov. 
Williams, Attorney General Millard and 
other board members to dig into mat- 


ters already declared closed by the 
courts, the board finally promised rep- 
resentatives of former members of the 
mutual to investigate and study a monu- 
mental brief prepared by Walter O. 


Estes, Lansing attorney, setting forth 
alleged grievances of the dissident 
element. 


Many of the members, accepting ad- 
vice of D. C. Gilliland, a Detroit “in- 
vestigator,” have refused to pay assess- 
ments over the years with a result that 
they now face seizure of their properties 
on judgment liens. One of these cases, 
that of the Ziegenhardt brothers of 


near Marlette, developed into near vio- 
lence when the brothers erected a crude 
fort on their farm and defied authorities 
to evict them in favor of a Lapeer 
woman attorney who had bought the 
farm on a court-ordered auction based 
on an unsatisfied lien judgment. 

Chief complaint of those resisting 
assessments has been that no proper 
accounting was given by receivers and 
their counsel of funds collected on 
assessments to meet the mutual’s obli- 
gations. It has been conceded generally 
that a large part of assessment funds 
necessarily was dissipated in legal ex- 
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KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES — 


INSURANCE ADJUSTERS 


ALL LINES 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 














LYNCH ADJUSTMENT CO. 
Home Office— 
Springfield, Illinois 
Illinois Branch Offices 
Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 





MICHIGAN ADJUSTMENT BUREAU, INC, 
208 N. Capitol Ave., LANSING 7 


Phone 21687-8 
A. H. Kiebler, Manager 
Branches 
Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 


Detroit 
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poigts ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
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MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 
Regular Key West Service; Refer Losses to 
Miami Office 


Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Blvd., Chicago 








TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Chicago Boston New York 
Los Angeles Detroit 














MASON WILKES, JR. 


Company trained, experienced, Negro 
“Specializing in the Negro Claimant” 
WAbash 2-0766 
175 W. Jackson Bivd. Chicago 4, Illinois 





NEVADA 





R. L. GRESHAM & CO. 
General Insurance Adjusters 
Phones 4733—6164 


41¢@ E. Carson Avenue 

LAS VEGAS, NEVADA 
Servicing Southern Nevada—South- 
western tah—Kingman, 

and Needles, California 











OHIO 
.O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 




















LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 








Phone 9-4708 2828 Biscayne Bivd. 





GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in cuto liability incuding 
common cazrier. 

Lamar 2745 


223 Peachtree Street Atlanta 











(LLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 








Tel. HArrison 7-9381 
JAMES J. HERMANN CO. 
175 W. JACKSON BLVD. 
CHICAGO 4 





bf 
JoMet 83-6704 





INDIANA 


DUNCAN & SWAIN 
Third and Main Bldg, Evansville 8, Indiana 
General Insurance Adjusters Operating In 
Southern Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 
Branen office: 428!/, Broadway, Paducah, Ky. 











D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
302 Home Savings & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 384° & 7-4366 — Night 2-6434 





29 Years Experience 














INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 


Illinois and western Indiana 
Legal personnel, all types of claims and losses. 


THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 




















MARYLAND 
Dickson Adjusting Co. 


42 State Circle 








W: b 
Phone REpublic 6389 


MICHIGAN 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Buildi Tulsa, Oklah 
Phones 2-5460 





4-3850 











TENNESSEE 





Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co, tar. 


INSURANCE ADJUSTERS 
* 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 








Middle Tennessee Adjustment Co. 
Joe P. Moss, E. H. Reeves and Associates 


ALL LINES 
sey * SERVICE — NASHVILLE 
100-MILE RADIUS 
Legal —- pion Trained Adjusters 


208-213 Melrose Bldg. Phone 8-3332 
NASHVILLE 











penses because of the vast amount of 
litigation. 

Governor Williams asked Estes if 
it were not true that his clients merely 
disagreed with what the courts had 
done and had reached the point where 
even supreme court opinions were not 
respected. Estes conceded that his 
group was “at the point” where it 
wished to impeach supreme court mem- 
bers. 


Michigan Mutual Agents 
Elect Lindroth President 


GRAND RAPIDS, MICH —S. H. 
Lindroth of Battle Creek was elected 
president of Michigan Assn. of Mutual 
Insurance Agents at its annual meeting 
here. Vice-president is John Keyser, 
Kalamazoo; secretary (reelected) Lewis 
Carter, Elsie; treasurer, Fred String- 
ham, Lansing. 

Despite adverse weather, the meeting 
attracted an attendance of around 150 
agents and field men. Major topics of 
discussion included broadened dwelling 
forms, the mounting automobile loss 
ratio and prospective mutual tax legis- 
lation. 

After an explanation by Russell Quick, 
chief underwriter of Indiana Lumber- 
man’s Mutual, of the new comprehensive 
dwelling form and additional extended 
coverage policies, agents indicated they 
would seek to push these broader con- 
tracts. Most of them admitted an apa- 
thetic attitude so far, with indifferent 
reception up to this time on the part 
of clients. 

No satisfactory remedies for the auto- 
mobile loss situation were advanced 
and some fears were expressed that 
reduced business may result from antici- 
pated B.I. and P.D. rate increases. It 
appeared to be the consensus that risk 
selection has “gone about as far as 
possible” without curbing the skyrocket- 
ing losses. 

George Haskell of American Mutual 
Alliance said that organization is plan- 
ning a vigorous fight against probable 
efforts in the next congress to increase 
taxation on mutual organizations. 

The association’s board approved a 
group hospitalization plan for associa- 
tion members and their staffs. About 
120 offices are eligible for the cover- 
age, it was estimated. 


Ashley Opens New Office 


Sheffer-Cunningham is again the firm 
name of the well known Wichita ad- 
justing firm since the retirement of 
O. V. Ashley from the firm to open 
an independent adusting office at Shaw- 
nee, Okla., his former home town. Of- 
fices will be at 511 North Beard St. He 
will handle casualty and automobile 
physical damage. Mr. Ashley is well 
known among the companies and Kan- 
sas agents, having been in the business 
for nearly 20 years following graduation 
from Kansas University. 








R. L. Morrison Promoted 


Hartford Accident has appointed 
Ralph L. Morrison as agency superin- 
tendent at Kansas City. He has been 
associated with Hartford A. & I. since 
1939, serving in the home office and as 
special agent in Kansas. Most recently 
he was assistant superintendent of the 
bond department at Kansas City. He 
is a navy veteran. 


Discuss Rehabilitation Law 


The workmen’s compensation rehabili- 
tation law was discussed by members 
of the Missouri rehabilitation board at 
a luncheon at St. Louis Nov. 13, spon- 
sored by Associated Industries of Mis- 
souri. 
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"THE CENTRALS SERVICE IS 


UNSURPASSED’ 











...Cclaim checks from The Central 
always arrive first! 


it W Cdl No matter where you look you won't find any better source of good 


will for your agency than the client whose claim has been settled 
fairly ... and FAST! The faster the settlement, the happier the client 
... and the stronger YOUR reputation for service becomes. Just as 
your prestige is built on the service YOU give, The Central’s pres- 
tige is based on the SERVICE and cooperation which nearly 3,000 
leading agents accept as part of The Central’s Plan for agents and 








brokers. 
Find out how this reputation for service can 
help YOUR business grow. Send the coupon today! 
After nearly three years experience in representing The Central Manufacturers! nd 
Mutual of Van Wert, Ohio, I feel that I would like to drop you a personal line ot 


concerning my experience with your companye 
I have been in the insurance business since 1912, and until I purchased the 


agency I am now operating, in the fall of 1947, had never represented any but the Piss 
leading stock insurance companiese Since representing your company, however, I a 
want to tell you that I have never represented any company that surpassed The o. 
Central in service in claims, as well as cooperation in underwriting and advertising. oe 
I feel that The Central is invaluable to an agent whose business is largely under A 
Fire protections I would also like to tell you that in some instances where we oe 
have had losses where The Central wrote only part of the line, with other companies, Be. 
is the loss draft from The Central has in every instance been first to arrive in our ae 
& office. We can always definitely count on receiving The Central's draft within <9 
: three days from the time the proof of loss goes forwarde +5 
ee 


SEND THIS COUPON TODAY! 


Learn more about The Central’s plan for agents and brokers +=) pivioenos 
° TO 








PROPERTY 
OWNERS # 


NA) el Me 
z SINCE 
€ YY, G. 1876 





CENTRAL MUTUAL INSURANCE CO. 
Van Wert, Ohio 


MUTUAL PROPERTY INSURANCE 


Please send me complete information about The Central’s Plan 
for Agents and Brokers. 


BRANCH OFFICES: Atlanta, Boston, Chicago, 
Dallas, Denver, Los Angeles, Montreal, New York, 


NAME. ° 
San Francisco, Toronto. 





ADDRESS 





CITY STATE 





eee es eS ese ee eae ee 








FeNATIONAL UNDERWRITER 





November 15, 1951 











“awe 


November 





EDITORIAL COMMENT _—_—_—_PERSONAL SIDE OF THE BUSINESS = 


New Climate for Reinsurers 


\ striking example of changed times 


in the insurance business was given at 
the meeting of National Assn. of In- 
dependent Insurers at Chicago when 
several leaders almost pleaded with the 
reinsurance companies to get together, 
decide what ought to be done in the 
way of improving the rate structure 
insofar as the excess limits are con- 


cerned, and then to furnish the leader- 
ship to get such a program adopted. 
This is the first time to our knowledge 
the direct companies have ever 
urged the reinsurers to get together. 
It was not so many years ago that one 
reinsurance man_ scarcely dared ac- 
knowledge that he knew another rein- 
surance man for fear that a treaty holder 
would suspect the reinsurers of ganging 
up on him. The reinsurers actually were 
extremely aloof one to another and each 
guarded his precincts with the greatest 
solicitude. 

There was at certain times a hanker- 
ing to trade ideas and compare impres- 
sions with one another in the reinsurance 
field, but such a temptation was resisted 
because of the stronger fear that any 
such fraternization might be miscon- 
strued by the direct writers. 


that 


Price of Leniency 


If any one accident could have enough 
impact on the public consciousness to 
excite a demand for stern and 
uncompromising enforcement of decency 
on the highways it is that hideous Mich- 
igan crash in which the parents of 11 
young children were killed, not to men- 


mass 


tion the fact that several teen-agers 
in the opposing car traveling on the 
wrong side of the road were snuffed 
out. The lone survivor was one of the 


teen-age party and she has been quoted 
as saying that the group had been en- 
gaged in heavy drinking. There were 
beer bottles in that car. 

This is the kind of thing that should 
infuriate the public. It highlights the 
problem in the starkest kind of way. 


There would seem to be no need for 


That distant and frosty relationship 
has been in process of thawing since 
the S.E.U.A. decision and public law 


15. Reinsurance rates are exempt from 
the rating laws, but 
problems have been brought within the 


many reinsurance 


orbit of state supervision by reason of 
the operation of the rating laws, not 
to mention the operation of some jug- 
in international reinsurance. Re- 
insurance representatives have been 
brought together at various N.A.I.C. 
hearings; they have been compelled to 
form committees to deal with the com- 
missioners. It has been a wholesome 
development to break the ice and make 
possible community action and discus- 
sion of matters in the reinsurance field 
that obviously call for the attention of 
the collective wits and experience of re- 
insurance men. It is on the other hand 
somewhat ironic that the S.E.U.A. de- 
cision which was aimed at overturning 
concert of action should result in one 
element of the insurance business that 
had punctiliously avoided any semblance 
of association being all but driven by 
the authorities and the necessities of 
the business to come into the closest 
kind of conference. 


glers 


conferences and research and analysis 
of the problem, but a good healthy 
apoplectic type of parental rage that 
used to be translated into trips to the 
woodshed, and insofar as the automobile 
is concerned, ought to be translated 
into jail, fines, impounding of cars and 
a lot of more primitive, direct action 
that might not square with the most 
advanced psychological theories on how 
to deal with adolescents but that would 
be calculated to put a big crimp in 
suicide and homicide on the highways. 
The picture of those 11 Michigan or- 
phans ought to be on the desk of every 
enforcement officer in the country. 
is an awful reminder to the entire 
of what the price of leniency 


law 
It 
nation 
can be. 


Taking Opportunity by the Hand 


Opportunities of various kinds come 
to us from time to time. The wise, alert, 
observant person recognizes them and 
does not hesitate to grasp them and put 
them-in operation. The indifferent 
them to pass by. The same op- 


al- 


low 


portunities offered to some may be 
grasped by others and results accom- 
plished through them that might have 
come to those that allowed them to 
slip by. When it is too late we often 
recognize these opportunities. 


e 
William C. Searl, 


secretary of Auto- 
Owners of Lansing, 
the newly elected 
president of National 
Assn. of Independent 
Insurers. 





E. H. Forkel, vice-president and west- 
ern manager of National Fire, returned 
to his office at Chicago for a brief period 
Monday, well recovered from a heart 
ailment that kept him in the hospital 
and at home for 10 weeks. He will grad- 
ually work back into a full schedule at 
the office. Mr. Forkel was stricken just 
on the eve of the N. A. I. A. meeting 
at Chicago, as he was helping to set up 
National Fire headquarters. He re- 
sponded strongly in short order and he 
has gained consistently. 

Ralph N. Seward, Lake Mills, Wis., 
local agent and president of Jefferson 
County Assn. of Insurance Agents, and 
J. Walter Strong, manager of the in- 
surance department of Walworth Coun- 
ty Abstract Co., Elkhorn, Wis., were 
among those nominated by the supreme 
council of Scottish Rite Masons at its 
annual meeting at Boston to receive the 
honorary 33d degree. 

Asa C. Myers, Jr., formerly with Nor- 
wich Union, recently with the F. E. 
Marsh agency at Canton, O., and George 
R. Wolfe, Jr., special agent of Aetna, 
have entered the armed services. 

L. C. Irvine, general manager of 
American Foreign, is en route to South 
America where he will visit offices at 
Caracas, Venezuela, and Bogota and 
Barranquilla, Colombia. He will return 
- New York the latter part of Novem- 
er. 


T. M. Gray, secretary of Ohio Assn. 
of Insurance Agents, became a grand- 
father for the first time last week—and 
was doubled. Boy and girl twins, Thack- 
ery Scott and Scarlett Anne, were —_ 
to Sen. and Mrs. T. M. Gray, jf. 
Piqua. Mr. Gray, Jr., occupies his Zathe 
er’s former seat in the Ohio senate. 

G. Frias Beltran, executive vice-presi- 
dent of Unity Mutual Life & Accident, 
Los Angeles, is celebrating his 30th an- 
niversary with the company. He started 


as a debit agent, and served as assistant 
district manager, district manager and 
vice-president, becoming executive vice- 
president in 1947. 


G. Ben Joyce of 
Ben Joyce & Asso- 
ciates, Lincoln, new 
president of Ne- 
braska Assn. of In- 
surance Agents. 





many years executive secretary of In- 
surance Board of Cleveland, and who 
subsequently went abroad for about a 
year, has now returned to Cleveland and 
is assistant to the director of sales of 
Hotel Cleveland. 

Mr. Horton had traveled extensively 
for fire insurance companies _before 
joining the board and was in the insur- 
ance business altogether 30 years. He 
came to this country from Great Britain 
in 1910. He will be especially zealous 
in looking after hotel accommodations 
for insurance men. 

Homer Trantham, secretary and coun- 
sel of Insurance Federation of Ohio, 
Ohio Assn. of Life Underwriters and 
Ohio Assn. of A. & H. Underwriters, 
has been elected a member of the board 
of education at Columbus. 

James F. Malone, Jr., former Penn- 
sylvania commissioner has been elected 
district attorney of Allegheny county 
(Pittsburgh). He will take office in 
January. He beat down the Republican 
organization candidate in last July’s 
primary election to win the nomina- 
tion and last week was again victorious, 
in spite of a large Democratic registra- 
tion majority against him. 


August F. Stone, 
the new president of 
American Credit In- 
demnity. 





The officers of Western Adjustment 
are holding a reception and luncheon 
at the Union League Club, Chicago, 
Nov. 28 in observance of the 50th an- 
niversary with the organization of Roy 
A. Sellery. He was for many years 
general manager and then by way of 
relaxing his responsibilities, became 
treasurer when Ben Butler was given 
the main command. 

William R. Ford, for many years 
public relations director of Factory In- 
surance Assn., has joined Rotary In- 
ternational at ‘Chicago as a member of 
its executive staff. 

Joseph K. Hooker, vice-president of 
Automobile and Standard Fire, has been 
elected a director of Phoenix State Bank 
& Trust Co. of Hartford. 








Insurance for Small Business 


Under the direction of the small busi- 
ness committee of the Columbus, , 
Chamber of Commerce, a meeting was 
held there to discuss “Insurance Cover- 
age for Small Business.” Carl Dauksch 
of the Atkinson-Dauksch agency was 
in charge and speakers included Edward 
L. Coryn, Lloyd-Thomas Co.; Forrest 
M. Aspinwall, Western Adjustment, and 
Rodger Miller, Travelers. Assisting 
were Trafford Tallmadge, Charles H. 
Eichhorn and Harry Minister, Columbus 
local agents. 
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ly for By H. W. Cornelius, Bacon, Whipple & 
of In- Co., 135 So. LaSalle, St., Chicago 
. Nov. 13, 1951 
1 who Div. Bid Asked 
out a Aetna Casualty ...... 3.00* 88 91 
id and ee a er 2.25° 51% 53 
~ MOORE EBEO ascevtcess 2.50* 80% 82% 
les Of |American Alliance ... 1.50* 29 31 
American BME coscce 2.00 39 41 
—_— American ew pee 1.50 23% 25 
sively |4merican (N. J.) .... 1.00 21 22 
before American Surety 3.00 49% 51% 
insur- DE: vata eaniewnw se 2.65* 62% 64% 
: He Camden Fire .....-> 1.15° 20 21 
le Continental Casualty. 2.50* 61 63 
sritain Fire Association .... 2.60 55 57 
ealous Fireman’s Fund ..... 1.60 50 52 
 paaae Firemen’s (N. J.).... .80 22 23 
ations |Giens Falls .......... 2:40* 54% 56 
Globe & Republic.... .80 12 12% 
Great American Fire. 1.50* 35 36% 
coun- /Hanover Fire ....... 1.60 33% 34% 
Ohio, |Hartford Fire ....... 3.00* 131° 133 
s and SR Se * aaa 1.80 34 35 
rit Ins. Co. of North Am.. 2.50* 65 67 
riters, Maryland Casualty 1.00 18% 19% 
board |Mass. Bonding ...... 1.60 23 24% 
National Casualty 1.50* 29 31 
National Fire ....... 2.50* 57% 59% 
Penn- | National Union ...... 1.60 35 36% 
lected New Amsterdam Cas.. 1.50 32 33% 
-ount New Hampshire ..... .00 40 2 
county {North River ......... 1.20 26 27% 
ce in Ohio Casualty ....... ieee 62 Bid 
blican Pheonix, Conn. ...... 3. 79 81 
J ly’ a, Sn, 26sse00 1.50 26 27% 
ulyS |st. Paul F. & M..... "80 32% 34 
yMina- Security, Conn. ...... 1.60 30 31% 
rious Springfield F. & M.... 2.00 43 45 
vist 2 Standard Accident ... 1.60 31% 33 
3iStra- TUAVOIOTS cccccccccns 4.00* 578 588 
ay is We OE Gwe ceceerze 2.00 51 53 
iy Ge Ee. cwcesavduaee 1.40 40 42 
*Includes extras. 
Set Oregon 1952 Dates 
Stone, The 1952 convention of Oregon Assn. 
lent of |of Insurance Agents will be at the 
lit In- | Multnomah hotel, Portland, Sept. 8-10. 
The date and place of the meeting 
were fixed earlier than usual to insure 
adequate hotel accommodations. 
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DEATHS 


FRANK R. TAYLOR, head of the 
Taylor-O’Neill agency, Los Angeles, 
died from complications following an 
automobile accident near Rolla, Mo. Mr. 
and Mrs. Taylor were on an extended 
business trip by motor through the 
south, middle west and east when the 
accident occurred. 

BYRON H. TIMBERLAKE, 90, 
once a deputy commissioner of Minne- 
sota and long identified with the busi- 
ness in that state, died at Long Beach, 





Calif. 
JACOB DOBRIN, who was fiscal 
agent for the newly-launched Pacific 


States Fire & Indemnity of Portland, 
Ore., was found dead in a Seattle hotel. 
A week ago Sheriff Swarts of Eugene, 
Ore., had advised Seattle law officials 
that Dobrin was facing an embezzlement 
charge in Lane County, Ore., that he 
had fraudulently taken $11,253.95 in 
funds of Pacific States. Dobrin prev- 
iously had been active in promoting 
companies in Washington and Montana. 


TSCHARNER HARRINGTON DE 
GRAFFENREID, 68, who retired in 
1947 as state agent of North British in 
Virginia, died at his home in Richmond. 
He became special agent of the company 
out of Richmond in 1919. 


NELSON H. BEDELL, manager of 
the auto insurance department of Union 
Fire of Lincoln, Neb., died there. He 
had been with the company since 1934. 
He was a veteran of the first world war. 

FORD LeBARRON, 42, who was an 
adjuster for Home, died of a heart ail- 
ment at Great Falls, Mont. He was in 
the insurance business at Yankton, 
S. D., five years before moving to Great 
Falls just a few months ago. 

WILLIAM A. PIELSTICK, 
Hastings, Neb., local agent, 
a week’s illness. 

P. K. RECTOR, 79, Richmond, Va., local 
agent, died at his home there. 

FRED A. DEGAN, 63, local agent for 
35 years at Sheboygan, Wis., and one of 
the charter members and a past vice- 
president of Sheboygan County Insur- 
ance Agents Assn., died suddenly. 

JAMES S. WITHERS, retired, a former 
partner in the Withers, Chaney & Green 
agency at Cave City, Ky., died after a 
brief illness. 

B. C. SATTERFIELD, JR., 25, for two 
years a local agent at Wendell, N. C., 
died suddenly at his home there. 


‘88, retired 
died after 








Utility Managers Meet 


The annual insurance conference of 
Wisconsin Public Utilities Assn. was 
held at Milwaukee. Designed to assist 
insurance managers with their prob- 
lems and exchange ideas and experi- 
ences, the conference was conducted on 
a round-table discussion basis by experts 


from Bureau of Safety, Middle West 
Service Co., Chicago, and Fred S. James 
& Co., Chicago. 


Included on the program were Harold 
C. Watson of the Baerwald, Hoffman 
& Co. agency at Milwaukee, and W. J. 
Kelley, who is with James & Co. at 
Minneapolis. 





Local Board iene 
Tax Status Is Pondered 


The bureau of internal revenue is ex- 
pected within the next few months to 
issue rulings on the tax status of com- 
missions received by local boards for 
writing insurance on public properties. 
The issue arises iennane of the provi- 
sion in the 1950 revenue act for taxa- 
tion of “unrelated business net income” 
of tax exempt organizations, commenc- 
ing with the taxable year 1951. The rate 
of tax on such income is 25% normal 
tax and 20% surtax in excess of $25,000. 
Analysis is being made of the various 
plans whereunder such business is be- 
ing written so as to determine whether 
this constitutes “unrelated business net 
income” that would be subject to tax. 

It is said that the main question is 
whether the commission money is used 
for the benefit of the industry as a 
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whole, or for “particular services for 
members” to a substantial degree. In 
the latter case it is said at the bureau 
that this would constitute unrelated net 
income. 

There may be a broad policy ruling 
issued before the deadline for filing 1951 
returns, and there will also be case by 
case determinations. 


Distinctions Under Mont. Law 


The old Montana financial responsi- 
bility law governs accidents occurring 
before Oct. 1 of this year and the new 
security type law applies only to acci- 
dents occurring after that date, Attorney 
General Olsen has ruled for the state 
registrar of motor vehicles. The regis- 
trar, he said, must retain the responsi- 
bility that was his under the old law, 
although the highway patrol assumes 
the administrative responsibility under 
the new act. 
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HAVE YOU HEARD THE LATEST? 


It’s always open season for hunting new business! 


The Springfield Group’s new sales folder on the Sports- 
men’s Equipment Form is Timely - Entertaining - Effec- 


tive. 


Sample on request. 














THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Springfield, Mass. 


NEW ENGLAND INSURANCE COMPANY 
Springfield, Mass. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY 
Detroit, Mich. 


OF INSURANCE COMPANIES 








Williamson Building 
Cleveland 14, Ohio 


Phone CHerry 1-123] 


% Business written through agents and brokers only 
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**Nothing to 
worry about= 
he has 


PACIFIC NATIONAL 
PERSONAL PROPERTY 
FLOATER”* 


“‘PPF” offers PactFic NATIONAL 
Agents attractive opportunities 
to increase their writings. And 
there is no finer insurance cover- 
age from the standpoint of the 
assured. 


Your Paciric NATIONAL Special 
Agent will gladly assist you in 
selecting prospects acceptable to 
the Company and in developing 
proper coverages. 


*Covers all personal: property, all 
risks, anywhere in the world. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


SAN FRANCISCO 


HOME OFFICE - 


FOREIGN DEPARTMENT «+ SAN FRANCISCO 
EASTERN DEPARTMENT + PHILADELPHIA 
WESTERN DEPARTMENT + CHICAGO 
SOUTHERN DEPARTMENT «+ ATLANTA 


INTERNATIONAL FACILITIES 
WORLD-WIDE. SERVICE 








|Kansas 1752 Club, Mutual 
‘Agents Have Joint Meet 


The joint annual meeting of Kansas 
|1752 Club and Kansas Assn. of Mutual 
|Insurance Agents was held at Wichita. 
The 1752 Club named William J. Schul- 


tis, Farmers Alliance, president suc- 
ceeding John Rhodes, Mill Owners. 


| Vice-president is George Clark, United 
Adjustment, Wichita, and secretary, 
|Floyd Taylor, Hawkins-Taylor agency, 
| Topeka. 
| The agents’ association elected R. O. 
|Gimmell, Abilene, president succeeding 
| Royal W. Anderson, Kansas City. Ed- 
|ward Winger, Salina, was named vice- 
|president, and James Oliver, Topeka, 
| secretary. 
| The agents voted to launch a drive to 
increase membership from 100 to 200. 
\A “get acquainted” hour and banquet 
was presided over by Paul Shanihan, 
| Kansas secretary of state. Lt. Gov. Fred 
| Hall spoke. Commissioner Frank Sulli- 
van, president of National Assn. of In- 
}surance Commissioners, was a luncheon 
| speaker. 

Others on the program were H. E. 
| Hudelson, superintendent of agencies of 
| Mill Owners; James R. Gregory, man- 
|aging editor of Rough Notes; Philip L. 
| Baldwin, executive secretary of N.A.M.- 
|I.A.; Clark H. Booth, assistant vice- 
|president of Oregon Mutual, and Mil- 
|ford L. Landis, counsel of Central Mu- 
tual of Van Wert, O. 


Joins G.A.B. at Portland 

Thane E. Brown, chief engineer of 
the commission of public docks at Port- 
jland, Ore., has joined General Adjust- 
{ment Bureau there. He is a graduate 
of Marquette University. 


° 
Vt. Regionals Commence 

The first regional meeting of the sea- 
son of Vermont Assn. of Insurance 
| Agents was held at Bellows Falls. The 
| welcome was by Richard C. Hubbard, 
Middlebury, association president. 
| Speaker was Gerard W. Harden, super- 
| Vising compensation and liability under- 
| writer of Hartford Accident, who dis- 
|cussed personal comprehensive and 
| farmers liability coverages. A question 
period followed. 

The next regional is scheduled for 
Nov. 20 at Rutland. There will be dis- 
cussion on business interruption insur- 
ance by Arthur N. Eagles, director of 
the Hartford fire insurance training 
center. 


T. M. Telfer Advanced 


Thomas M. Telfer has been advanced 
to vice-president in charge of the Lloyds 
department of D. K. MacDonald & 
Co., Seattle. L. M. Cooley has been 
named special agent in the Lloyds and 
agency department and R. B. McMullen 
has been made manager of the claims 
department. 

Mr. Telfer is now chairman 
plus Line Assn. of Washington. 


N. J. Square Club Elects 


Insurance Square Club of New Jersey 
has elegted these officers: President, 
Edgar O. Rose; vice-presidents, Robert 
Williams and George A. Burger; treas- 
urer, Howard E. Smith; secretary, Fred- 
erick J. Pye (reelected). 


of Sur- 


Form New N. C. Association 


P. A. Lewis of Jackson, N. C., is the 
first president of the newly organized 
Assn. of Insurance Agents of North- 
ampton County. All agents in the 
county are members. 





N. Y. Bar Group’s Subcommittees 


James B. Donovan, general counsel 
National Bureau of Casualty Under- 
writers, as chairman of the committee on 
insurance law of the Bar of the City of 
New York, has announced his subcom- 
mittee chairmen: 

Casualty insurance, Francis Van Or- 
|man, American group; state regulation, 





Samuel R. Feller; fire and marine, David 
A. Ticktin, Powers, Gross, Kaplan and 
Berger; education, A. Alan Lane, and 
automobile liability, Oscar R. Houston 
of Bigham, Englar, Jones & Houston. 


Grundle Has Resigned 


It was erroneously stated in a 
recent issue that L. G. Grundle was 
named as assistant secretary of Milwau- 
kee Board of Underwriters. Actually, 
Mr. Grundle has resigned that position 
and, as stated in the item, plans to enter 
the local agency business. 


Judson Smith to Navy Post 


Lieut. Comm. Judson L. Smith has 
been recalled to active duty with the 
navy and is serving in the bureau of 
naval personnel at Washington as head, 
insurance branch. He was _ associate 
agency manager at Baltimore for Equi- 
table Society until his recall. 


Reopens Roswell Branch 


Walter R. Zener Adjustment Co. of 
Albuquerque, N. M., has again estab- 
lished a branch at Roswell, N. M. It is 
in charge of Joe Ellis, who has had ex- 


tensive adjusting experience including 
five years with General Adjustment Bu, 
reau, and who is a 1928 graduate of 
University of Kansas. 


Mead Talk Canceled 


Federal Trade Commission Chairman 
Mead has canceled his engagement to 
address the New York insurance brok- 
ers meeting this week. He has gone on 
three weeks’ leave. 

As Mead has been expected to take 
the initiative in arranging the next FTC 
conference with National Assn. of In- 
surance Commissioners liaison commit- 
tee, that meeting will be delayed until 
next month and, owing to the coming 
holiday season, perhaps untilenext year 


B.M.A. Enters Florida 


3usiness Men’s Assurance has been 
licensed in Florida, and is now in 335 
states, District of Columbia, Hawaii and 
Guam. 





Twisk Now the Manager 

Fireman’s Fund Indemnity has _ap- 
pointed Richard Twisk manager of the 
eastern group disability department. He 
has been assistant maanger. 
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FIRE SUPERVISION 
SEASONED FIRE MAN, with large experi- 


ence, country-wide, is available for super- 
visory position with company just entering 
or contemplating expanding its Fire facili- 
ties. This man is experienced in production 
and office detail, has a clean record, is 
financially responsible, and is willing to 
move to any part of the United States 
where an interesting and challenging op- 
portunity presents itself. Address H-88, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








ARE YOU AN UNDERWRITER? 


Zurich-American Insurance Companies have 
a home office underwriting position avail- 
able for you if you have several years’ 
underwriting experience in workmen’s com- 
pensation, general liability and automobile 
liability. There is also an opening available 
to an underwriter whose experience has 
been solely in automobile physical damage 
or automobile: liability. Phone FRanklin 
2-7111, Extension 220 or write to Mr. F. A. 
Holderman, Room 400, 135 S. La Salle 
Street, Chicago 3, Illinois. 


ACCIDENT & HEALTH 
SALES MANAGER 


A large and one of the oldest Western Life, 
Accident and Health companies, plans to 
completely revamp and revitalize its Acci- 
dent and Health merchandising procedures. 
This creates an unusual opportunity for a 
capable and experienced man. He must 
know accident and health selling, contracts, 
merchandising methods and be able to ap- 
ply this knowledge to the objective of 
increased production through an established 
and growing agency field force. 


If you think you are the man—write giving 
age, experience, family status—all replies 
will be kept confidential. Address H-84, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4,° Ill. 











LONG HAUL PHYSICAL 
DAMAGE & CARGO 


Southeastern general agency desires company 
to write physical damage or cargo coverages 
—have strong liability carrier engineering and 
safety cars, experienced personnel now servicing 
Georgia, Florida & South Carolina. Address 
H-75, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 











INSURANCE RATING ENGINEER WANTED 








Are youa 
CLAIMS MANAGER? 


who would like to be associated with one of 
the Midwest's fastest growing Multiple Line 
Mutuals? 


WE NEED A TOP LEVEL MAN with organiza- 
tional experience, with particular emphasis on 
Casualty and Fire, to manage our Claims De- 
partment. Splendid opportunity for the right 
man. Home Office located in beautiful Uni- 
versity city. Must be an attorney. Reply in 
confidence stating experience, education, salary 
desired. Address H-9!, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 





Reliable insurance azency located in Ky., W. Va. 
Ohio tri-state area has an opening for a man with 
insurance rating bureau experience and engineering 
background. Fire Ins. experience desirable. Liberal 
Starting salary and above-average opportunity for ad- 
vancement. Preference shown to veterans or draft- 
exempt men age 22-40. Address H-87, The National 











Underwriter, 175 W. Jackson Blivd., Chicago 4, Ill. 
NEW MEXICO 
Mountain States Mutual Casualty Company, 


Albuquerque, needs experienced field adjuster 
to work in Land of Health and Sunshine. Good 
opportunity for right man. Give full particu- 
lars in first letter. Car furnished. Salary open. 














MARINE 


Marine man, age 30, 6 years experience 3'/. years 
underwriting all inland lines 2/2 years marine spe- 
cial agent. Presently employed in field representing 
all lines im state of Illinois. Desire advantageous 
change to stock company marine department. Address 
#.99, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 





WANTED 


Auto Physical Damage Underwriter for large 
Eastern Company, with ability to organize and 
direct an Underwriting Department. Excellent 
opportunity. Address H-89, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, Illinois. 
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Bank Defalcation 
Record to Be 
af Peak This Year 


Northern Trust Auditor 
Makes Plea for Controls 
in Small Banks 


The bank defalcation loss record for 
1951 will be higher than ever since it is 
headed by one defalcation of $2,400,000, 
probably the second largest of record. 
This forecast was made at the meeting 
of National Assn. of Bank Auditors & 
Comptrollers at New Orleans by D. J. 
MacDonald, assistant auditor of North- 
ern Trust Co., of Chicago, and a mem- 
ber of the defalcation committee of 
N.A.B.A.C. 

Bankers, Mr. MacDonald, said, should 
give much more consideration to their 
fidelity coverage than they do. The 
record in recent years has been very 
heavy with the most damaging losses 
in the manipulation of checking ac- 
counts. The worst feature of all is that 
officers have been responsible for much 
the greater part of the losses. 


Officers Cause 90% of Loss 


The defalcation committee has 149 
cases, roughly covering the 1948-50 
period. These are not by any means all 
of the cases for that period. Yet these 
149 cases total $7,065,000 and of this 


total, officers accounted for 56 cases 
with losses of $6,290,000 or 90% of 
the total. 


FDIC says that of all the banks they 
have assisted financially, one-quarter of 
the banks had to be assisted because of 
defalcations. In 1948 defalcations were 
responsible for all of the banks assisted. 

Of the 149 cases processed by the de- 
falcation committee, 20 had losses which 
were much greater than the amount 
of insurance carried. Numerically, the 
number of cases is a relatively small 
fraction of the total, but these 20 cases 
amounted to $5,391,000 or 77% of the 
whole. The insurance coverage amount- 
ed in total to $1,260,000 which resulted 
in an average loss of $269,000 with an 
average coverage of only $63,000. The 
banks involvéd were all relatively small, 
most of them quite small. Of these 
20 banks, one had a staff of 28, one had 
14 and all the others had 10 or fewer. 
All of the defaulters causing this 77% 
underinsured loss were responsible of- 
ficers of their banks. 


Puts Emphasis on Controls 


Mr. MacDonald put his emphasis 
on controls since that, he said, is the 
major problem which banking, and 
particularly the smaller banks, have to 
solve. Without adequate audits and con- 
trols insurance coverage would be im- 
possible, he asserted. Surety Associa- 
tion, the individual companies and the 
A.B.A. insurance committee over the 
years have emphasized the need for con- 
trols by pamphlet, booklet and the writ- 
ten and spoken word. This is just good 
business sense on their part. As con- 
trols increase, losses decrease and this 
paves the way for lowered premiums 
and increased volume of business. 

Due to all of the publicity and the 
newspaper record of losses, there is an 
increasing amount of internal controls, 
but too frequently these are used very 
haphazardly, he said. Some of the 
smaller banks make an attempt at cer- 
tain audits, but they shy away from any 
confirmation of assets or liabilities. 

(CONTINUED ON PAGE 32) 


Hellgren Gives Warning on 


Future of Group A. & H. 


“The lid is off’ in the group insur- 
ance field, J. E. Hellgren, vice-president 
and group department manager of Lum- 
bermen’s Mutual Casualty, commented 
in his address at the Mutual Fire 
Casualty Institute at Charlotte, N. C. 
this week, warning that while this may 
be a healthy sign, in his opinion the 
business is taking a course which may 
ultimately prove unfortunate if every 
move is not actuarially sound. 

As evidence to confirm his view, Mr. 
Hellgren said many companies today 
are becoming alarmed at their group 
loss ratios and are seeking some method 
of retrenchment by raising rates or can- 
celing unfavorable risks. “Perhaps the 
insurance industry as a whole should 
be criticized for having done too good 
a job in meeting the demands of the 
working public through group  pro- 
grams,” he remarked. 


Want Full Coverage 


“Where once the employe was con- 
tent to have a very nominal benefit plan 
for himself, he is now somewhat dis- 
satisfied unless he can obtain full cov- 
erage for himself, his dependents and 
his ‘family relatives.’ Moreover, he has 
come to expect the insurance plan to 
pay his and his family’s full medical 
expenses.” 

The addition of these fringe benefits 
to the group program, Mr. Hellgren 
said, has been forced on the companies 
at one sitting. He mentioned occupa- 
tional coverages, dependents’ coverages, 
medical reimbursement, in- hospital med- 
ical benefits, non-disabling injury bene- 
fits, unlimited special hospital fees, 
polio, dependents’ group life insurance. 
He questioned whether some of these 
coverages belong in the group picture, 
adding that he does not believe any 
coverage can be promoted on a group 
basis that is designed for a select few: 
for example, key personnel. Many of 
the rates were “picked out of a hat with 
actuarial precision,” he stated. 

He recalled that not so long ago the 
average employe received about one- 
third of his wages as reimbursement for 
loss of time and about 50% for hospital 
bills. The worker felt that coverage for 
his family was unnecessary so long as he 
had protection and his family partially 
covered. That era might be called the 
“good old days,” Mr. Hellgren said. The 
companies could predict with a fair de- 
gree of accuracy the expected loss ratio 
and had a small margin of profit. 


Social Plans a Factor 


Social trends have changed that pic- 


ture and the companies are writing 
coverages which would have _ been 
termed “unsound and ridiculous” a few 


years ago. “It seems that the employe 
insists on complete reimbursement for 
any and all expenses he may have in- 
curred as a result of his own or his 
dependents’ illness,” he said. Agitation 
for social plans has done much to in- 
fluence the working man’s opinion as 
to what should be expected in group in- 
surance, Mr. Hellgren noted. The 
business is guilty to a degree of pro- 
moting such plans, although while doing 
so using the argument that it was 
acting to defend the public against so- 
cialized medicine. 

As yet the companies generally and 
the producing agent have not become 
overly alarmed about compulsory insur- 
ance, the speaker declared. There are 
exceptions, one of them being the agent 
or broker who has devoted time to the 
group lines and is aware of the con- 
sequences he faces in his commission 
situation. 

Mr. Hellgren reviewed briefly the 
disability plans in Rhode Island, Cali- 
fornia, New Jersey and New York, 
mentioning that California is the prob- 


lem child state at the present. There 
the greatest variance from established 
compulsory disability principles went 


into effect with the addition of the $8 
a day hospital confinement for 12 days 
in a benefit year. This has made a dif- 
ference of as much as 10% in some of 
the loss ratios. 

Many states have proposed legislation 
to provide disability benefits on a com- 
pulsory basis, and Mr. Hellgren pre- 
dicted that ultimately all states may 
have some form of compulsory disability 
benefits for workers following the 
pattern established in the development 


of workmen’s compensation laws, for 
example. 
Labor Forcing the Issue 

While the insurance people would 


like to solve the problems of lost earn- 
ings occasioned by accident and sick- 
ness, “the fact remains that labor is 
forcing the issue faster than the sale 
of regular group insurance can close the 
gap between persons covered and those 
not covered. If we have sufficient time, 
the writing of regular group insurance 
plans will eventually see most of the 
United States workers covered and, 
through them, their dependents. Unfor- 
tunately, we may not have sufficient 
time and must then elect which of the 
necessary evils we want to support— 
compulsory disability benefits at the 
state level or on a national basis.” 
Mr. Hellgren added he is not con- 
vinced that proposed legislation would 
stop with group insurance. “There are 


not many more arguments why group 
accident and sickness should be com- 


pulsory than for having group life in- 


surance compulsory,” he commented. “It 
would be difficult to stop the states 
from going into more and more lines 


which could be extended into the fire 
and casualty field as well if the business 
does not do its part to stop legislation 
in other states.” 

Admitting an _ ulterior motive, Mr. 
Hellgren said he thinks it is extremely 
important that producers who have not 
sold any group insurance start to do 
so at once. In compulsory states the 
producer must take it upon himself to 
spend some time with employers, 
making them realize what they are 
headed for if they choose the state fund. 
“It is hard for me to understand the 
lackadaisical attitude taken by the many 
employers both large and small, on a 
subject as vital as this one,” Mr. Hell- 
gren said. The employers must not only 
become interested in seeing that their 
employes are properly insured in private 
plans, but must begin to band together 
to fight proposed legislation in the 44 
states not having such plans. 

Selling group insurance is not as 
complicated as most agents believe, he 
explained. The majority of the com- 
panies will guide the agent and furnish 
trained salaried men to assist in closing 
the sale. Certain basic facts are neces- 
sary, but can easily be obtained, and a 
good start can be made with no more 
information than the number of male 
and female employes involved. 


Propose Premium Tax 
Equalization in Mass. 


A proposal that the tax on Massachu- 
setts domestic casualty companies’ busi- 
ness be increased from 1 to 2%, the 
amount now imposed on foreign insur- 
ance companies, is one of a number of 
revenue recommendations filed by Tax 
Commissioner Long for consideration 
by the legislature next year. 


Holmes Hyland, assistant secretary of 
Western Pacific of Seattle, has estab- 
lished headquarters at Spokane. 


Crying Towel 
Drips at Panel 
of Reinsurers 


Gloom Is Thick at Session 
of the Independent 
Insurers 


The casualty reinsurance picture was 
etched in black by a panel of six repre- 
sentatives of the professional reinsur- 
ance world, during the convention of 
National Assn. of Independent Insurers 
at Chicago. J. A. } 
Cathcart of General 
Reinsurance yas 
the aateee, He 
said that in the past 





six years the pro- 
fessional reinsurers 
have suffered un- 
derwriting loss of 
$50 million in li- 
ability and work- 
men’s compensa- 
tion. The loss in 
1950 was $8,900,- 
000. It will be 


worse this year, he 
predicted. This 
sort of thing can’t be allowed to con- 
tinue, he insisted. If it is not corrected, 
reinsurance will be valueless. The 
financial stability of the reinsurance 
market must be maintained at all costs. 
He said 85% of the loss is attributable 
to liability and 15% to workmen’s com- 
pensation. Inflation is solely respon- 
sible. Inflation has had a devastating 
effect on the direct writers, but its im- 
pact on the excess insurer has been 
dynamic. For instance, the average loss 
is said to be 50% higher now than in 
1946, but that is leveraged into a much 
more severe blow to the reinsurer. For 
instance, a $30,000 gross loss in 1946 is 
a $45,000 gross loss today. If the re- 
tention is $20,000, the loss to the re- 
insurer is up 150%, not 50%. 
Some studies were made of losses 
running more than $25,000. It was found 
that a 20% increase in the average claim 
would sage ye a 50% increase in the 
excess loss. 25% inflation would pro- 
duce an ns in excess loss cost 
above the $25,000 retention of 66%. 


Losses Pushed to 100% 


For 1950, General Reinsurance had a 
loss ratio vi 60% on $3,400,000 of earned 
25% increase in claims puts 


J. A. Catheart 


premium. 
this loss ba well above 100% in the 
absence of rate changes. There is no 
promise of improvement in 1952. How- 


ever, he said, the casualty reinsurance 
business is not going to take a 100% 
loss ratio. The reinsurance rates are un- 
regulated and the companies are free to 
find the proper level. ‘Reinsurance man- 
agement is awake to the peril and is not 
going to continue to suffer sickening 
losses. : 
In the absence of a substantial and im- 


mediate increase in the excess limits 
table, he predicted the reinsurers will 
have to charge the direct companies 


much more than they are empowered to 
charge the public for the higher limits. 
This, he declared, will be an unhappy 
day. It will mean that the primary in- 
surer will take a loss on every excess 
transaction. Many companies will dis- 
courage the sale of adequate limits at 

a time when such limits are needed more 
chan ever. : 

Mr. Cathcart was asked, what is the 
permissible loss ratio for reinsurers? He 
replied that if dealing with manual ex- 
cess. premiums, the direct company 

(CONTINUED ON PAGE 32) 
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Roesing New Casualty 
Underwriter Chief at 
Continental Casualty 


Vollriede, Harvey Also 
Advanced to High Posts; 
All Are Career Men 


Continental Casualty has elevated 


three company career men to positions 
of major responsi- 
bility in the casu- 
. alty department. F. 
M. Roesing, assis- 
tant vice-president, 
has been elected 
vice- president and 
will be in complete 
charge of al 

casualty under- 
writing, replacing 
A. E. Spottke, who 
has resigned. 

R. E. Vollriede, 
assistant ‘vice-pres- 
ident, has “been 
elected executive 
assistant vice-president, and R. W. Har- 
vey, assistant superintendent of agents, 
has been named assistant vice-president. 

Educated at the University of Illinois, 
Mr. Reesing has been with Continental 
since 1929, beginning as an underwriter 
in.the automobile department. He trans- 
ferred shortly to compensation and mis- 
cellaneous underwriting, returned two 
years later to auto business as assistant 
to the manager of that department. In 
1941 he was promoted to manager of 
auto underwriting, and early this year 
was elected assistant vice-president of 
the departments which he now heads. 

Mr. Vollriede, until recently in charge 
of the inland marine, burglary, plate 
glass and dishonesty departments, 
started with Continental in 1926. Begin- 
ning in railroad A. & H. collections, he 
was shortly transferred to burglary 





F. M. Roesing 


underwriting, and in 1936 named man- 
ager of burglary and plate glass op- 
erations. He became vice-president of 
associated Transportation Ins. Co. in 
1940, and two years later was named 
assistant secretary of Continental Casu- 
alty. Last summer he was elevated to 
assistant vice-president of Continental 
and given supervision of casualty and 
surety branch office operations, systems, 
and procedures, Mr. Vollriede has been 
active in Continental pioneering in the 
burglary and inland marine fields, and 
has been closely associated with the de- 
velopment of the company’s crime loss 
prevention program. 

Mr. Harvey joined Continental in 
1932 after nine years of special agency 
work for other insurers. Initially he 
traveled the mid-west territory from the 
home office, but later was transferred 
to Cleveland as executive field super- 
visor for Ohio. He returned to Chicago 
in 1938 as agency secretary, and six 
years later was promoted to assistant 
superintendent of agents. He will retain 
these responsibilities as assistant vice- 
president. 

Walter E. Krafft continues as vice- 
president in charge of surety operations, 
and George A. Smith continues as vice- 
president in charge of the agency de- 
partment. 


Policy Dividends 
to Be Omitted 


Merchants Mutual Casualty of Buf- 
falo announces it will discontinue paying 
policy dividends on contracts expiring 
after Jan. 1. Merchants Mutual has been 
paying 744% dividends on all classes 
of business except that it has made no 
such distribution to policyholders in 
Massachusetts. 

On premiums of $8,789,492 in 1950, 
Merchants Mutual had a combined loss 
and expense of 92.1%. The auto B. I. 
loss ratio was 79.9 and P.D.L. 61.1. The 
lion’s share of its business is automobile 
and workmen’s compensation. 





Becker, assistant sheriff of 
Cook county, will speak at the annual 
meeting and past presidents’ night of 
Casualty Adjusters Assn. of Chicago 
Nov. 21. 


Albert V. 
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Scan Selection 


in Commercial, 


Differences 
Non-Can 


D. B. Alport, vice- -president of Business Men’s Assurance, was moderator of a 


panel on differences in underwriting considerations 


as between non-cancellable 


and commercial A. & H. business at the forum sponsored by the underwriting com- 
mittee of H. & A. Underwriters Conference at the Edgewater Beach hotel, Chi- 


cago 


business, emphasized the importance of 
Line Life issues coverage up to $400 a 
month and the total monthly indemnity 
limit is $500. Physical examination is 
rarely requested and this is usually to 
clear vague or incomplete questions per- 
taining to medical history. Old Line Life 
writes loss of time health contracts on 
males to age 60 and female to 55 and on 
accident, male age 65 and female 60. For 
hospital contracts it writes male and 
female to 65. 

He stressed the importance of clearing 
general or vague questions on medical 
history. He said references to “general 
check-up” should be scrutinized because 
usually this has its genesis in some sort 
of a physical complaint. 


Maintaining Balance 


There must always be vigilance to 
maintain a balance between income and 
amount of indemnity. Whenever a rider 
or an endorsement is indicated, the need 
for this should be very carefully ex- 
plained to the agent so that the story 
can be gotten over to the insured in 
proper perspective. 

Mr. Beresford in closing got a laugh 
by stating: “The home office underwriter 
never dies, he just declines, declines, de- 
clines.” 

E. J. Cadwell, vice-president of Mon- 
arch Life, said the sine qua non in 
underwriting non-can is the field man. 
Most of the complaints from assured to 
insurance departments spring from the 
activities of untrained agents. When 
Monarch Life had 2,500 salesmen its 
experience was nothing to brag about, 
he declared. Now it has fewer than 600 
men, all of whom are company trained. 
The sales are 10 times what were gotten 
from the 2,500. Investment in training 
and control is large but it is paying off. 

On non-can he said Monarch Life 
wants a full inspection report on every 
application. Information is developed in 
10% of cases that are inspected which 
causes the company real concern. Such 
inspection reports have saved his com- 
pany untold amounts in claims, he de- 
clared. 

The moral hazard is the principal con- 
cern of the underwriter, he declared. 
Monarch Life issues a maximum $75 
per week for three years and $200 per 
month beyond that for 10 more years. 
It will participate in a total of $600 per 
month. On doctors and dentists it will 
participate in $1,200 per month. 


Commercial Partisan 


A. M. Hansen, Mutual Benefit H. & A., 
indicated he is a strong partisan of com- 
mercial as distinguished from the non- 
can plans. He contended that commer- 
cial has non-can beat on the grounds 
of flexibility, versatility and utility. For 
instance, in the commercial field supple- 
mental coverages such as hospital and 
surgical are much more readily available 
to the assured than in the non-can lines. 
When these supplemental coverages be- 
come non-can they have to be parceled 
out gingerly. 

Insofar as reinstatement is concerned, 
there can be little elasticity in the non- 
can whereas this is very flexible in the 
commercial lines. There are many more 
plans and varieties of cover available in 
commercial insurance and this permits 
programming of A. & H. toa far greater 
extent. 

On the score of utility, he said the 
commercial plans can be offered to all 
occupations and the insurer can engage 
in a greater degree of experimentation. 


| Also greater indemnities can be offered 


and thus economic trends such as infla- 
tion can be better compensated for in 
the .commercial field. In the non-can 
| department he said the. maximum cov- 


go. 
E. W. Beresford, assistant secretary of Old Line Life, speaking on commercial 


underwriting in the field. He said Old 





erage by and large is about $200 to $250 
per month. 

The commercial insurer is able to get 
into the sub-standard ranks and use 
disease elimination riders. Commercial 
coverage is available in a greater range 
of age brackets. 

T. K. Bond of Provident Life & Acci- 


dent said an insurer can’t stay in the 
non-can field and be too strict in its 
underwriting. He said that with the 


physical examination that is required, 
the insurer can be more realistic in its 
underwriting. It has a clearer picture 
of the risk. The medical examination 
rules out many doubts. 

Provident L. & A.’s participation 
limits are higher in non-can than in 
the commercial field, he said. The com- 
pany feels it must keep up with the 
times. Companies have demonstrated 
over the years that they can be more 
liberal in non-can. Provident L. & A. 
writes to class F. 


Disdains “Penny-a-day” Ads 


Frank Sullivan of Kansas, president 
of National Assn. of Insurance Com- 
missioners, made an appearance before 
the A. & H. group. He was in the same 
hotel for the meeting of National Assn. 
of Independent Insurers. He said he 
wished the “respectable” A. & H. com- 
panies would conduct bold advertising 
campaigns stressing the wonderful bene- 
fits that are furnished the people. He 
said that all the advertising he sees is 
the “penny-a-day” stuff. His implication 
was distaste for this. 

Roy A. MacDonald of the conference 
staff was moderator of a case clinic at 
which a panel of eight members of 
Home Office A. & H. Underwriters 
Round Table of Chicago answered 
questions submitted. 

The manual subcommittee reported 
excellent progress in the preparation of 
a new classification manual, which will 
be ready for presentation at the next 
annual meeting of the conference. 

Registration was around 250, as com- 
pared with a previous high of 139 at 
Omaha last year. Attendance was greatly 
increased by the fact that the forum 
was held just prior to the annual meet- 
ing of Institute of Home Office Under- 
writers and the greater interest now be- 
ing taken in A. & H. by life men. It 
is expected that a similar arrangement 
will be made for next year, when the 
institute plans to hold its meeting at 
Cincinnati. 


Arizona Fleet Ruling 


The Arizona department, 
by an opinion from the attorney gen- 
eral, has ruled that a county school 
superintendent may not bring the school 
buses of the separate districts in his 
county together as a risk for fleet dis- 
count purposes. The approved defini- 
tion of a fleet in Arizona is a risk of 
five or more cars owned by one insured 
and under one direct operating man- 
agement. The attorney general in his 
opinion said there is no authority in the 
county school superintendent to exer- 
cise any jurisdiction over property be- 
longing to school districts within his 
county. Each school district in this 
respect is a separate and distinct entity 
and can be deemed only as a single in- 
sured. 


buttressed 


Frank Hoffman, Sr., of the Lindstedt- 
Hoffman Co. local agency at Manitowoc, 
Wis., received the 1951 distinguished 
service award of Manitowoc Lions Club 
at a dinner-meeting in. his- honor, 
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Mass. Bonding 
Gets Off Libel and 
Plagiarism Risks 


The Chicago Tribune carried a promi- 
nently displayed story Sunday saying 
that Massachusetts Bonding has can- 
celed its contract insuring four major 
radio and television networks against libel 
and protecting program material ideas, 
characterizations and covering invasion 
of the rights of privacy. Walter Barry, 
attorney for Mass. Bonding, was quoted 
as saying that the insurance with Na- 
tional Broadcasting Co., Mutual Broad- 
casting Co., and American Broadcasting 
terminated Oct. 26 while the C. B. S. 
contract ends Dec. 25. 

Massachusetts Bonding, however, is 
continuing to provide insurance for ad- 
vertisers, advertising agencies, sponsors 
and the other parties to the program 
except the broadcasting company itself. 

According to Cecil Davis of Hagedorn 
& Co. of New York which has had an 
exclusive connection with Massachusetts 
Bonding for this type of business, an- 
other market has been secured for the 
four broadcasting companies but he did 
not disclose its identity. 

Mr. Davis was quoted as saying that 
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the libel feature was not as costly or 
dangerous as is the exposure to 
plagiarism or theft of ideas. Mr. Barry 
said that there have been an accumula- 
tion of instances that caused the risk to 
lose its appeal. The most recent case 
was the awarding of $30,000 by a Los 
Angeles jury to the playright Emmet 
Lavery. He had brought an action for 
$1 million against Mrs. Lela Rogers, 
mother of actress Ginger Rogers and 
seven others, alleging he had been 
slandered in an ABC radio program by 
Mrs. Rogers. 

Although Massachusetts Bonding was 
not involved, it got scared by the ver- 
dict of $800,000 that was won by John 
Masterson, John Reddy and John Nel- 
son from KMTR Radio Corp., G. A. M. 
Productions and Don J. Fedderson on 
the charge that the television show 
“Wedding Bells” had been pirated from 
the radio program “Bride and Groom.” 





Hear Miller at Columbus 


Ohio Assn. of Casualty & Surety 
Managers will meet at Columbus Nov. 
19. Ray H. Miller, manager of the 
Ohio motor vehicle assigned risk plan, 
will speak. John S. Bickley, associate 
professor of insurance at Ohio State 
University, and a number of his students 
will attend the meeting. 


Excess Limits 
Hearing Held 
in Tex. on Auto Line 


In opening a hearing at Austin on 
automobile liability excess .limits rates, 
J. P. Gibbs, Texas casualty commis- 
sioner, said there was to be no discus- 
sion of any question relating to basic 
rates. A hearing on basic rates will be 
held early in 1952. 

Angus McDonald, casualty actuary, 
gave the background of the problem. 

Charles K. Leslie, Jr., reviewed the 
statistics provided by the 70 companies 
cooperating. He stated that the losses 
on bodily injury were in 1944, 100%; 
1945, 124%; 1946, 123%; 1947, 133%; 
1948, 120%; and 1950, 115%, and in 
1951, first five months, more than 100% 
of the premiums collected. 

He stated it had been difficult to se- 
cure from the companies accurate statis- 
tics on losses. The first statistics sub- 
mitted were found on a recheck to show 
only one-half of the excess limits losses 
because of the use of machine sorting. 
He also spoke of the problem of multi- 
ple claims. This requires the companies 
to pull their claim files, which is a time- 
















Central Surety’s home 
office in Kansas City is 
conveniently located to 
give complete service 
instantly to its agents, 
from border to border 


and from coast to coast. 
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consuming and difficult task. 

Gus Wortham, president of American 
General, chairman of a voluntary com- 
mittee working with the Texas depart- 
ment, stated that the premium charged 
to people buying excess limits has been 
too small. He suggested that there be 
one rate for the basic limit and a com- 
bination above. He stated that this 
should be to the $250,000 limit for which 
the committee found little demand. He 
suggested that a specific premium be 
charged so that the buyer -could be 
shown the exact amount charged. 
Wants Experience Tallied 

Mr. Wortham recommended that ex- 
cess policies be coded and all experience 
be reported. He would have all five and 
10 policies under one code so that there 
would be no distortion of losses. He 
said it would be worthwhile to check 
excess losses under basic policies. 


Pledges National Bureau 


Paul Benbrook of National Bureau 
of Casualty Underwriters said his organ- 
ization will work with the authorities, 

A. F. Allen, Employers Casualty, 
stated that the reinsurance companies 
must make money or they can not offer 
the facilities which are essential. 

Edward C. Hilman, president of 
Traders & General, spoke of the infla- 
tionary factor. 

H. F. Witzel, vice-president of Amer- 
ican Reinsurance, stated that no rein- 
surance company had made any money 
on automobile liability since 1946. He 
insisted that the man who buys a large 
amount of protection should be willing 
to pay an adequate amount. 

B. Callan, representing the truck 
lines, and R. B. Powell of Red Arrow 
Freight Lines, spoke of the necessity 
of carrying the limits required by the 
railroad commission. 

Earl Gammage, Pan American Casu- 
alty, spoke in support of the need for 
more adequate rates on excess limits. 

Paul Brown, fire insurance commis- 
sioner, asked if the companies found in 
six months that the rates had been made 
too high whether they would come and 
ask for a reduction in rates. Company 
officials answered that in the past they 
had done that in other lines. 

Attending the hearing from out of 
the state were W. J. Farber, secretary 
Louisiana insurance commission, and 
from Oklahoma, Donald F. Dickey, 
commissioner; Finis F. Lafon, actuary; 
James A. Young, statistician, and Joe M. 
Beaver and W. J. Marshall, members 
of the board. 

Oklahoma followed the lead of Texas 
in issuing a call for excess limits ex- 
perience. 

One report is that the companies pro- 
posed a $5 expense constant on policies 
for excess limits plus a 50% increase in 
the excess limits table. 

There was no unfavorable reaction at 
the hearing to the proposal and insur- 
ers expect a quick decision, well before 
year end. 


Tighter F.R. Law Urged 


LANSING, MICH.—Demands for a 
tighter financial responsibility law, ap- 
proximating compulsory insurance, were 
voiced by delegates to the annual meet- 
ing of Michigan Farm Bureau here. 

More than 75% or the 400 delegates 
voted for a resolution which asked 
“amendment of the present law to re- 
quire all Michigan car owners to have 
property damage and public liability in- 
surance or in some other way show 
proof of financial responsibility before 
purchasing an annual car license for any 
vehicle.” 


| 
| 

















Name Wash. Advisory Group | 


Representatives of bureau casualty 
companies operating in Washington at 
a meeting at Seattle elected these mem- 
bers of the Washington advisory com- 
mittee: George W. Rourke, Aetna Cas- 
ualty, chairman; W. P. Sizemore, Trav- 


elers; Albert A. Carson, Hartford 
Accident; M. P. Tompkins, Fireman's 
Fund, and Truman Flowers, Zurich. 
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Income Disability 
or A. & H. Cover; 
Which Is the Best? 


In view of the fact that the life com- 
panies are showing such a great interest 
in writing disability insurance in some 
form, Earl M. McRae, actuary of Occi- 
dental Life of California, in his address 
before the meeting at Chicago of Insti- 
tute of Home Office Underwriters re- 
viewed the relative desirability of the 
“income disability” form, written as part 
of a life insurance policy, and regular 
A. & H. coverage, both of which forms 
his company writes. 

While income disability with most 
companies in this country had a brief 
but stormy career, Mr. McRae said it 
is genetally agreed that the failure of 
sO many companies in that field was due 
to their failure to recognize that dis- 
ability underwriting was quite different 
from life underwriting. Practically all 
major companies in the United States 
and Canada were im that field on a 
major scale 30 years ago. Because of 
too liberal underwriting, adverse court 
decisions and an economic depression, it 
proved very costly and nearly all of 
them discontinued writing it in 1931. 
Few of them have since reentered that 
field. 

In reviewing the development of com- 
mercial A. & H. coverage, he said the 
depression of the ’30s also brought an 
unfavorable experience on health insur- 
ance, as a result of which several com- 
panies discontinued writing it and those 
which continued discouraged its sales by 
offering lower commissions than on ac- 
cident coverage. 


Has High Expense Rate 


He said the business always has been 
characterized by a high expense rate, 
due to the fact that it is treated as a 
one-year policy and agents’ commissions 
are fixed at a flat rate. The result has 
been that the portion returned to the 
policyholder has been about 45%. Nat- 
urally, those who advocate a state in- 
surance system seize on this figure and 
point out, for example, that in the Cali- 
fornia state disability plan, operating ex- 
penses have averaged less than 10% of 
premiums since it went into effect in 
1946. 

Another serious criticism offered, he 
said, is the failure of A. & H. insurance 
to grant more adequate coverage. He 
pointed out that in health insurance 
there is no such thing as substandard in- 
surance but risks are accepted with 
riders excluding certain specified condi- 
tions. He said there has been no devel- 
opment in health insurance comparable 
to the development of substandard life 
insurance. 

He emphasized the necessity in writ- 
ing any form of disability insurance of 
limiting the amount of indemnity, as 
the policyholder may not have the will 
to work and may be happy on disability 
with a marked reduction in income. One 
move in this direction has been made by 
his company, which bases maximum in- 
demnity on income after taxes. Social 
security is another factor to consider in 
that connection. 

Another problem is created by the 
increasing number of employes covered 
by group insurance or under a state 
plan because of the absence of a waiting 
period. Mr. McRae said his company 
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had found no serious results along that 
line, however, under the California state 
plan, and that its overall A. & H. experi- 
ence has remained very uniform for sev- 
eral years. He added, however, that the 
effect from these plans may show up 
during a period of economic depression. 
He emphasized that this insurance must 
not be “bought” but must be “sold” 
and that the agent must become enthusi- 
astic over the value of disability cov- 
erage and must urge the sale whenever 
he feels his client can qualify. 

While A. & H. insurance has been 
criticized because it returns to the pol- 
icyholder such a small proportion of his 
premium dollar, he said the criticism of 


income disability is that the company 
may have to pay out 100% of the pre- 
mium dollar or even more. For com- 
panies that may be interested in a middle 
course, he suggested writing A. & H. 
in connection with life insurance, in 
which he said his company’s experience 
had been very satisfactory. He said it 
feels that risks who buy life insurance 
are better risks for A. & H.; evidence 
of insurability is much more complete, 
first year and renewal expense are lower, 
and it is possible to return ‘a consid- 
erably higher percentage of the pre- 
mium dollar. 

He welcomed the entrance of large 


life companies into the A. & H. field, 
Saying that the life companies have the 
technical skill and the “know how” and 
that the injection of new blood into the 
business is certain to be beneficial. 


Fight Mail Order Insurers 


LANSING, MICH.—The Michigan 
Assn. of Insurance Agents is joining 
with the Michigan department in seek- 
ing to combat a renewed campaign by 
mail order carriers. The association 
prepared a warning bulletin which at- 
tracted considerable attention in the 
daily press. It noted that the Michigan 





department could not prevent mail 
solicitation by unlicensed carriers but 
that it was felt residents should consult 
competent insurance advisors before pa- 
tronizing any such organizations. 

_ Cited specifically were the circulariza- 
tions by American Automobile Owners 
Safety Assn. and Safety Drivers Insur- 
ance Corp. of Kansas City. 





John Bauer of Bauer & Son, local 
agent at Burdett, Kan., for 40 years, is 
confined to a hospital at Larned fol- 
lowing a heart attack. His son Raymond 
is carying on the agency. 
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Zimmer Stresses Service 
in Cincinnati Address 


“We are in a service business,” Paul 
D. Zimmer, Columbus, told members 
of Cincinnati Assn. of A. & H. Under- 
writers at the November meeting. Mr. 
Zimmer, who is state manager in special 
group. selling for Mutual Benefit 
H. & A., drew from his experiences in 


insurance selling to discuss “You and 
Your Business” as that subject relates 
to the agent with respect to his client 
in the matter of service. 

“The most important factor in our 
business is that we do sell service,” he 
said. “Go out and talk service. In my 
work, I talk to from 25 to 200 people in 
a group, and then I try to find out from 
the individuals how I can be of service. 
Once you establish a need for service, 





IN EVERY FIELD... 


Pe adc tliat 





em, Yoday, insurance selling 
ier’ is on a high professional] 
Ve? plane. Survey work, 


AL ‘the multiplication of 
risks and wide selection of available 
policies require expert knowledge. 
Clients who put their property, 
savings and futures under your 
protection have a right to expect 
this skilled, specialized service. 
Modern agents, in turn, demand 
skilled, specialized service of the 
companies with which they deal. 
That is why more agents and brok- 
ers place more power plant insur- 
ance with Hartford Steam Boiler 
than with any other company. 


It Fauys lo Choose the Oost 


THE HARTFORD STEAM BOILER 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 





or anne ae 


Unlike types of coverage which 
can be tested only by disaster, 
Hartford Steam Boiler policies 
demonstrate their worth at the 


outset. Throughout the policy 
term, this Company’s experienced 
engineering and inspection staff 
works to spot danger signals in 
their early stages and thus to pre- 
vent costly accidents. 

Your clients will appreciate such 
service because they know acci- 
dents cause losses that insurance 
can never repay. You will benefit 
from their good will and from the 
services of a specialist in your own 


field — the Hartford Special Agent. 








Boilers + Vessels 
Engines - Turbines 


Electrical Equipment 














you can make your policies or sales 
plans become tools that will work for 
the client. We have the tools to offer 
—let’s sharpen them and use them, be- 
cause they are tools of service that 
guarantee dollars to the client, and to 
ourselves.” 

If a salesman quits or accepts defeat 
as a matter of course, he does not have 
enough faith in himself. Try to serve 
in a successful manner, he suggested. 
It is difficult for a client to be taken 
away from the agent when service is 
given. 


Court Turns Down 


United Benefit Life 
Purchase Plan 


District Judge Jackson B. Chase of 
Omaha has ruled that Mutual Benefit 
H. & A. does not have legal authority 
to purchase the stock of United Benefit 
Life. Mutual Benefit had asked for a 
declaratory judgment, and will appeal 
the district court decision. 

United Benefit Life was to have been 
sold for $23 million to Mutual Benefit, 
and it is understood there is an escalator 
clause in the contract which provides 
for an increase in the purchase price at 
specified intervals. . 

The declaratory judgment law in 
Nebraska makes it possible to obtain 
a court interpretation of legislative acts 
before acting in reliancé upon them. 
The law in question here was a new one 
which allows an insurance company to 
own the stock of a subsidiary. Judge 
Chase held that this statute did not go 
far enough to warrant the proposed 
purchase of United Benefit Life by Mu- 
tual Benefit. The sale had the prior 
approval of a special committee of Na- 
tional Assn. of Insurance Commis- 
sioners. 

According to Yale C. Holland, counsel 
of Mutual Benefit, the court held that 
the negotiations for the sale were fairly 
conducted and that there had been noth- 
ing in the way the parallel operations of 
the companies had been conducted in the 
past that could prevent the purchase. 

The contract had once before been 
subject to some litigation when a New 
York attorney representing some policy- 
holders of Mutual Benefit H. & A. con- 
tended that Mutual Benefit policyholders 
were not getting a fair deal. This ques- 
tion had been settled and had the Omaha 
district court ruled favorably the com- 
panies could have gone ahead with the 
sale immediately. 


Columbian National Adds 
Medical Expense Benefits 


Columbian National Life has added a 
dependency accident medical expense 
benefit to individual accident policies 
with the medical expense features. 
Blanket expense is provided up to $1,000, 
$1,500 and $2,000, and may be added for 
wife only, for wife and children, or for 
children only. Children are covered to 
their 18th birthday. : 

Hospital confinement is not required. 
Benefits include doctor, surgeon, nurse, 
X-ray and hospital expense. The cov- 
erage may be used as a supplement to 
associated hospital or other accident 
expense protection. 











Sterling Names Edelman 


Sterling of Chicago has appointed 
Sherman J. Edelman assistant secretary. 
He has returned from further service 
as a lieutenant in the navy, and before 
that was with Sterling while a law stu- 
dent at De Paul University. 


Limit Va. Service Charge 


RICHMOND — Virginia corporation 
commission has directed Virginia Hos- 
pital Service Assn. to stop assessing a 
flat $3 yearly service fee against all 
direct-pay subscribers. 

The matter was brought up by W. C. 
King, chief of the commission’s securi- 





ties division, on behalf of a number of 
Blue Cross and Blue Shield policy- 
holders who complained of the practice, 
He said the association should be per- 
mitted a 25-cent billing fee on policies 
that are not included in group con- 
tracts, but that the charge should be 
applied only as often as bills are mailed. 

The commission directed the associa- 
tion to permit direct-pay subscribers to 
remit annually, semi-annually or quar- 
terly. In no case, it said, should the 
service charge to a subscriber exceed $1 
annually. 


Form Quebec A. & H. Assn.; 
Hear Latfrance, Whitehead 


The first formal meeting of the newly 
organized Quebec Assn. of A. & H. 
Underwriters was held at Montreal with 
Insurance Superintendents Lafrance of 
Quebec and Whitehead of Ontario as 
speakers. Organization work was 
started at a meeting of A. & H. people 
in September, at which a provisional 
committee of six was named to carry on 
the work. This committee, working in 
close contact with the International as- 
sociation and companies writing A.& H., 
has held a number of preliminary meet- 
ings to perfect the organization. 

Both of the superintendents congratu- 
lated the association on bringing to- 
zether the A. & H. field force to further 
the development and sale of this impor- 
tant line of insurance. Both stressed the 
importance of placing before the public 
sound contracts with broad coverage. 
They felt that the companies should 
return as much of the premium dollar to 
the public as possible. 

It was mentioned that the govern- 
ment has been requested to enter this 
field and the speakers indicated that the 
one way private enterprise can prevent 
this is to offer more benefits and encour- 
age the sale of this insurance on a pro- 
fessional and ethical basis. They offered 
their full cooperation and suggested that 
the life companies which are now en- 
tering the field be welcomed. 

Officers will be elected at the De- 
cember meeting. 


O.K.s Health Service Plan 


Attorney-general W. C. Marland of 
West Virginia has given an opinion to 
Commissioner Crichton, stating that the 
deal between Health Service, Inc., which 
writes master group plans, and _ local 
Blue Cross plans does not constitute re- 
insurance. 

The attorney-general’s office says that 
the terms. whereunder Health Service 
cedes parts of its master plan to local 
Blue Cross organizations does not con- 
travene the reinsurance statutes or in- 
jure the public. 











Riesenman Vice-president 


S. A. Riesenman, secretary of Security 
Life & Accident, who has been with that 
company 22 years, has been elected vice- 
president. He is a former president of 
Colorado Assn. of A. & H. Underwriters 
and was general chairman when the In- 
ternational association held its annual 
meeting at Denver in 1946. 





Sales Course at Cleveland 


Cleveland Assn. of A. & H. Under- 
writers will be one of the first local as- 
sociations to conduct the disability in- 
surance sales course sponsored by the 
International association. It plans to put 
on a 12-week course beginning Jan. 8 at 
Fenn College. W. S. Steiger, manager 
of Massachusetts Indemnity, who is 
chairman of the educational committee, 
will conduct the course. 

Mr. Steiger, in addition to this insur- 
ance experience, formerly was a pro- 
fessor at Ohio State University. 


Pacific Mutual Names Whaley 


Pacific Mutual Life has named Frank 
W. Whaley, Jr., general agent at Min- 
neapolis. Mr. Whaley was formerly as- 
sistant state manager there for ‘Reliance 
Life. He is vice-president of Minne- 
apolis A. & H. Underwriters Assn. 
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COMPANIES 


Idaho Compensation 
Meets Mont. Conditions 


Idaho Compensation Ins. Co. has in- 
creased its voluntary deposit in Montana 
from $400,000 to $580,000 and as a re- 
sult, Commissioner Holmes has vacated 
an order that he issued in April to show 
cause why the company’s Montana li- 
cense should not be terminated. This 
order was issued at the request of Wal- 
ter Coombs, who was then chairman of 
the Montana industrial accident board. 
He had testified in connection with bills 
before the legislature that the record of 
Idaho Compensation on settling claims 
was poor and he questioned its financial 
stability. Out of that situation, Mr. 
Holmes joined with the Idaho depart- 
ment in an examination of Idaho Com- 
pensation and a report was issued sub- 
stantially clearing the company of 
charges of inequitable loss practices and 
it was stated that the company did have 
a surplus. 

The $580,000 deposit is held in trust 
by the Montana state treasurer and con- 
tinues so long as Idaho Compensation 
has obligations under Montana con- 
tracts. The total on deposit is always 
supposed to be enough to cover Mon- 
tana claims liability. 

Mr. Holmes was quoted as saying that 
Idaho Compensation is going to install 
modern bookkeeping and accounting 
methods so that its financial condition 
can be more easily determined. Also it 
will keep its premiums within a ratio of 
two times the surplus to policyholders. 

Mr. Holmes said there will be another 
examination next spring to determine 
whether the Montana license should be 
renewed. 


Hike Mo. W.C. Rates 5.1% 


JEFFERSON CITY, MO.—Superin- 
tendent Leggett has approved an aver- 
age 5.1% increase in workmen’s com- 
pensation insurance rates, effective Dec. 
1. The increase, about equal to a re- 
duction granted a year ago, is intended 
to offset liberalization of workmen’s 
compensation benefits by the last legis- 
lature. 

In its original filing National Council 
on Compensation Insurance sought an 
average increase of 6.3%, but after its 
disapproval submitted the lower pro- 
posal. Mr. Leggett turned down the 
original request for a $10 per risk special 
charge where the premium is less than 
$500, and also refused to hike the profits 
and contingency factor from 1.5 points 
to 2.5 points. 


N. M. Insurer in Texas 


Mountain States Mutual Casualty of 
Albuquerque has entered Texas and in- 
tends to become active there. 











Group’s Premiums Up 


Western Casualty & Surety and West- 
ern Fire wrote $16,586,108 net premiums 
the first nine months of 1951, an increase 
of $2,449,132 over a year ago. 

The overall loss ratio for the nine 
months was 57.3 per cent. There was a 
Statutory underwriting loss of $530,540 
for the period. Unearned premium re- 
serve was increased $2,126,484 and loss 
reserve $967,868. 

Consolidated assets totaled $25,107,281, 
a gain of $2,220,729 for the nine months. 
Surplus was $3,164,118, against $3,470,- 
332 at the start of the year, after paying 
$180,000 in dividends. 


N.A.C.&S. Re Enters Canada 


J. P. Vallerand of Montreal has been 
appointed chief agent in Canada for 
North American Casualty & Surety Re- 
insurance. It has just been licensed in 
Canada for fire, accident, automobile 
and allied lines. 


National Indemnity Figures 


National Indemnity has released a 
statement of its condition at Sept. 30 











showing assets $3,345,267, outstanding 
claims $695,000, premium reserve $695,- 
688, funds held under reinsurance 
treaties $634,317, capital $360,000 and net 
surplus $388,248. The loss and expense 
ratio was less than 90. After incurring 
federal income taxes of about $90,000, 
surplus increased about $140,000. 








Commissioner Nelson talked on “Your 
Insurance Department” at a meeting of 
the Thief River Falls (Minn.) Rotary 
Club. He explained workings of the 
department and the licensing of com- 
panies and agents. 


Compulsory Cover Study in 
Wisconsin Highly Significant 


The interim legislative committee in 
Wisconsin that is investigating the idea 
of compulsory automobile insurance 
started a hearing at Madison Wednes- 
day. A number of important insurance 
spokesmen were invited to attend and 
give their views. This study in Wis- 
consin is attracting the utmost attention 
since at the last legislature a compul- 
sory insurance bill was passed in the 
lower house and was defeated in the 








senate by only two votes. It lost out 
there only on the understanding that a 
committee would be set up with ade- 
quate appropriations to make an exhaus- 
tive study of this whole question. 





G.A.B. Change at Tucson 


Carroll J. Andrews has been ap- 
pointed manager at Tucson, Ariz., for 
General Adjustment Bureau to succeed 
L. E. White, who is limiting his ac- 
tivities for health reasons. Mr. Andrews 
started with G.A.B. in 1941 and has 
been continuously at Tucson. 





Good for games.. 


Remember when you used to play “Blindman’s 
Buff” and “Pin the Tail on the Donkey”? That 
was fun. But, in business, you are playing a dan- 
gerous game when you deliberately blind your- 
self to the possibility of employee dishonesty. Yet, 


many employers do just that. 


Embezzlements, abscondings and thefts make 
headlines every day. Don’t take chances with 


employee dishonesty. 


Your only sure safeguard against loss from this 
source is a blanket Fidelity Bond covering every 


“Unforeseen events... need not change and shape the course of man’s affairs” 


eae 


Se 4 





. bad for business 


person on your payroll, for you never know who 
may be exposed as a thief. 

And because embezzlements today sometimes 
run into six figures, you need coverage in a 
greater amount than ever before. 


Whether your business is large or small, guar- 


anteed honesty is the best policy. So, talk to your 
Maryland agent or broker today about a Fidelity 


Bond tailored to your particular needs. + 


Remember: because your Maryland agent knows 
his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 





Another striking advertisement designed to help Maryland agents and brokers 


sell more and larger blanket Fidelity Bonds. 
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Heffley Junior Chairman 


Earle F. Heffley, Jr., a member of the 
advertising: staff of Lumbermens Mu- 
tual Casualty, has been elected chairman 
of the Kemper Insurance Junior Board. 
This is composed of 11 men who are 
under 35, and gives young executives 





experience in dealing with top manage- 
ment problems and gives top manage- 
ment the benefit of younger men’s ad- 
vice. New secretary of the board is 
Lowell D. Snorf, Jr., of the legal staff. 
Charles L. Massey, A. & H. depart- 
ment, is assistant secretary. 








LET'S ALL 
BE RATE 
CUTTERS 









Take every occasion to 
remind your clients, the 
public, of their part in 
rate making. 


Carelessness makes 
losses—Thoughtlessness 
exaggerates losses. 


We can all do our part 
to reduce accident fre- 
quency and curb exces- 
sive claims. 


90 JOHN STREET 
NEW YORK 38, NEW YORK 
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Andrew J. Helmick, Pres. 
Tel. WAbash 2-7515 


Supervising Agents 


PEERLESS CASUALTY COMPANY 
NEW HAMPSHIRE 


REINSURANCE AND EXCESS COVERS 
Treaty — Facultative — Fire — Casualty 


Surplus 
DOMESTIC AND FOREIGN 


CHICAGO 46, ILLINOIS 
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A. & H. Companies 
Won't Set Minimum 
Loss Ratio Figure 


If there is any minimum set for 
A. & H. loss ratios, it will have to be 
done by the commissioners and not by 
the companies. That was the position 
taken by the company representatives 
when the question was brought up at 
the meeting at New York last week 
of the N.A.I.C. subcommittee investi- 
gating the relation of A. & H. policy 
benefits to premiums. The subcommit- 
tee, meeting at Chicago in September, 
indicated it would recommend to the 
full A. & H. committee that the mini- 
mum be set at 30%. Naturally this did 
not suit the A. & H. people and at the 
New York meeting they were asked to 
suggest a figure, but declined to do so. 

Another closely related issue dis- 
cussed at the New York‘session was the 
requirement set up at the June meeting 
of N.A.I.C. that first year and renewal 
premiums on various policy forms be 
shown separately in the policy exhibit 
which the companies are required to 
file in connection with their annual 
statements. The company delegation 
was highly critical of the adoption of 
this requirement without any notice to 
the business, even though an A. & H. 
“industry” committee is listed as one of 
the regular committees of N.A.I.C. Be- 
cause of its onerous character, they 
asked that such segregation be made 
permissive rather than mandatory. As 
the matter now stands, the blanks com- 
mittee is required to set up the exhibit 
in this form and it was desired, if any 
change is to be made, that it be done 
before the blanks are sent out. There 
was no indication at the meeting as to 
what action will be taken along that line. 

O. Pauley and R. H. Rydman rep- 
resented H. & A. Underwriters Con- 
ference and J. F. Follmann, Jr., Bureau 
of A. & H. Underwriters at the hear- 
ing. In addition there were about half 
a dozen representatives of individual 
companies in attendance. 


Mass. W. C. Proposals 


A bill to extend Massachusetts work- 
men’s compensation insurance to farm 
workers and domestic servants has been 
filed by the state industrial accident 
board for consideration by the 1952 leg- 
islature. 

Another measure proposed by the 
board would give a $1,000 pay raise to 
the nine members of the board who now 
receive $9,000 a year, and the chairman, 
who gets $10,000. 

Another bill recommended would pre- 
vent injured workers from receiving un- 
employment compensation benefits at 
the same time they are receiving work- 
men’s compensation benefits. 


W. C. Rates Up in N. J. 








A 6.2% increase in the collectible level 
of New Jersey compensation and em- 
ployers liability rates has been ap- 


proved by Commissioner Gaffney. These 
become effective Jan. 1. There is a 
manual rate change of 7.5% and then 
the over-all effect of the increase in the 
maximum benefit for permanent total 
disability that was enacted this year is 
02%. The effect of the law amendment 
on cases of disability alone is 15.9%. 





Brandenburg to General Re 


William J. Brandenburg has been ap- 
pointed midwest claims attorney for 
General Reinsurance with headquarters 
at Des Moines. He has been with 
Hawkeye-Security for 14 years, recently 
as home office claims examiner. 


Hurt & Quin Win Suit 


ATLANTA—Hurt & Quin, Atlanta 
general agency, has a right of action 
against London Lloyds in a suit for 
$50,000, the Georgia court of appeals 
holds. 





The Atlanta firm filed suit in court 
here against Bryan Malyon, an under- 
writer of Lloyds, under an agreement 
that he would represent all other under- 
writers involved. Hurt & Quin alleged 
that they had a bond with Lloyds cover- 
ing them up to $40,000 in excess of 
$10,000. It was alleged that an employe 
caused them a loss of $50,000, and they 
sought to collect. 

The Fulton court dismissed the case 
on demurrer but the court .of appeals 
held that the lower court erred in sus- 
taining the demurrer and dismissing the 


~~ SURETY 


So. Cal. Surety Men Elect 


LOS ANGELES—Surety Underwrit- 
ers Assn. of Southern California at its 
annual meeting elected these officers: 
President, W. C. Phillips, Travelers In- 
demnity; vice-president, P. J. Gauthier, 
Founders; secretary, A. H. Brunet, 
Maryland Casualty. 














Big Dam Contract Let 


At a bid of $5,873,781, army engineers 
have awarded a contract to Macco Corp., 
Morrison-Knudsen Co. and River Con- 


struction Co. jointly for construction 
of the Isabella Dam. Fidelity & De- 
posit originated the bond and is exe- 


cuting it with four coinsurers. 


Ambiguous Headline 


The headline on an article in the Oct. 
4 issue reporting the arrest of the assist- 
ant cashier of First National Bank at 
Indiana, Pa., on charges of embezzling 
$48,479, was ambiguous to the extent 
that an erroneous impression could have 
been drawn from it. 

The headline read: “F. & D. on Sev- 
enth Bank Embezzlement in Pittsburgh 
Area.” The story went on to point out 
that Fidelity & Deposit was surety on 
the First National Bank, but not on 
the other six embezzlements referred to. 








County Can't Pay for Bond 


The Missouri attorney general’s de- 
partment has ruled that since a town- 
ship collector of taxes is not a county 
officer, the county court has no legal 
authority to pay the premium on his 
official bond, even though it must ap- 
prove the bond. 





N. J. Group Reelects 


Surety Underwrirers Assn. of New 
Jersey has reelected William A. Sadler, 
Century Indemnity, president. Others 
reelected are Paul S. Parris, Fidelity & 
Deposit, vice-president; Edwin H. Lake, 
Employers group, treasurer, and G, E. 
Bilquez, Employers, secretary. 








Sugar Loss Settled 


Settlement by stipulation of both par- 
ties for $7,000 has been announced in 
a $12,000 damage suit in Menominee, 
Mich., circuit court brought by Superior 
Sugar Refining Co. of Menominee, 
against American Motorists. Superior 
sought the larger amount on account 
of a compressor that failed during the 
1950 production season, causing damage 
to a portion of the sugar being processed. 
American Motorists sought to limit the 





loss payment under U. & O., estimated 
between $3,000 and $4,000. Superior 
sought damages for that portion of the 
sugar being processed that was spoiled 
during the 75 hours it took to repair 
the compressor machinery. 


Applies for New York Entry 


Provident Life & Casualty, which was 
formed as a wholly owned subsidiary 
of Provident Life & Accident, starts out 
with capital of $350,000. It is a Tennes- 
see corporation and application is being 
made for admission to New York. The 
new company has the same directorate 
and management as the parent company. 
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The Auto Workers proposal has run 
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increase. The appeal then he said was 
based mainly upon nationwide experi- 


ence and this was not acceptable to the 
West Virginia department. The present 
filing that has been approved was based 
solely on the West Virginia experience. 

Mr. Crichton said that the loss ex- 
perience in West Virginia has been 
steadily increasing since June, 1949. 
During the past six months insurers 
have suffered unreasonable losses in the 
state and are deserving of an increase. 


Fred H. Wolff, Jr., has purchased the 
interest of Walter J. Driscoll in St. Paul 
Insurance Agency, St. Paul, and is now 
the sole owner 
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n court s of Southern California on “Trial Prepa- W V A R 
under- CIO Agents Union ration for the Defense,” emphasized that » da. uto ate 
-eement » preparation for the trial should start ‘ 
‘under- | Dubious on Auto at the time of the accident. It is im- Jncrease Granted 
alleged portant always to get the entire truth, 
3 cover- W k I including adverse facts. It is necessary Commissioner Crichton of West Vir- 
cess of orkers insurer to verify the coverage, including what ginia has now approved an 18% in- 
mploye NEW YORK .— The ultimate fate other policies may apply. crease a private passenger auto chen 
n ey : ca 6 < ——a rates and 744% increase in commercia 
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ing the Becker, director of the UAW social se- after many years of service, was given 7.1% for B.I. At that time he held that 
curity department, says the organization a scroll by Kearny (N. J.) Safety Coun- evidence was lacking that the experience 
———= | js in the “tooling up” process, he said cil at a luncheon. in West Virginia warranted such an 
articles of incorporation had not yet 
been filed. 
There is some ground for believing 
that the main purpose of promoting the -- 
ct Auto Workers insurer was to keep the 
Leioreaties regular insurance companies on their 
at its | tes to give employes in CIO unions 
il onan: the most favorable possible policies, 
eat te rates, and particularly retentions. 
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into opposition from some of the other 
CIO unions, notably the Insurance & 
Allied Workers Organizing Committee, 
which some months ago won the right 
to represent the John Hancock indus- 
trial agents and is now aggressively 
seeking to enroll other industrial agents’ 
units. 

The IAWOC is understandably dubi- 
ous about what would in effect be a 
captive insurer that would cut out the 
agent and his commission. It is also 
against cooperatives, on the ground that 
they attempt to undercut the capitalistic 
enterprises that provide jobs for workers. 


Minority of “Ad” Agencies 
Carry Credit Cover, Survey 
by Advertising Age Shows 





Advertising Age in its Nov. 5 issue | 





GIANT 


amidst his scale-models, the city 
planning engineer blends 


utility with beauty to create the pattern 


of civic improvement. Modeling 


reports the results of an informal survey | 


of what advertising agencies carry credit | 


insurance, or don’t, and why. The article 
comes on the heels of the widely publi- 
cized loss of the agency handling the 
Hadacol account. 

Agencies carrying the protection are 
in the minority, according to the check 
by Advertising Age. Agencies which do 
not carry insurance feel there is either 
no need for it because accounts are in 
excellent financial condition and they can 
keep a close check on them through 
Dun & Bradstreet reports, personal con- 
tacts and bank statements, etc., or they 
feel there is a need for credit insurance 
but the cost is too high. 

Agencies which have the insurance 
agree it is worth the price though the 
cost can become exorbitant at times. 
These agencies also are all aware of a 
secondary but valuable function which 
insurers perform for agency clients in 
determining credit ratings of prospective 
accounts. Screening of new accounts, 
they feel, unquestionably can be done 
more thoroughly by insurers than by 
the agency alone. Not a few of those 
agencies checked said the cost of insur- 
ance is worth it in peace of mind alone, 
according to Advertising Age. 


Errant Type 


Due to a transposition of type eight 
paragraphs belonging to the article on 
page 2 of the Nov. 8 NATIONAL UNDER- 
WRITER headed “Uniform Accounting 
Hearing Skirts $64 Question” became 
incorporated in the story “Independent 
Group Has Record Meet” on page 32 
of that edition. These paragraphs com- 
mence on the bottom of the first column 
of page 32 in the paragraph 
“Mr. Kline said consideration should 
be given and continued down to 
include the paragraph starting “Walter 


Sheldon of W. A. Alexander & Co., 
Chicago z 
Talk on Preparing for Trial 

LOS ANGELES—Malcolm Archi- 


bald, insurance attorney, speaking be- 
fore Casualty Insurance Adjusters Assn. 


starting | 


a better Tomorrow is his specialty. 









FipeLity AND 


Baltimore \. 


he SPECIALIZES 











’ 
Fe o § ability to act swiftly and authoritatively in connection 


with any bonding proposition and the close-at-hand facilities 


of its 50 field offices are highly valuable assets to its agents. 


Together they enable FaD representatives to meet the bonding 


requirements of their clients with professional competence, 


no matter how limited their own surety experience may be. 


Especially important to FaD agents is the frequently- 


demonstrated ability of the company’s experts to devise ways and 


means of covering out-of-the-ordinary bonding risks, thereby 


creating worthwhile commissions for the producers involved, 


as well as strengthening their relations with their clients. 


Yes, in the bonding business, as in other fields of endeavor, 


specialization means better service to all concerned. 
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FIDELITY AND SURETY BONDS 
BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


EPOSIT COMPANY 
‘» Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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New Advisory Examination 
Committee Named in Pa. 


HARRISBURG, PA. — Commisioner 
Leslie has named a new all-industry 
examinations committee representing 
mutual and stock agencies and com- 
panies, all of whom will serve without 
pay. The committee members will assist 
in the preparation of examinations for 
the licensing of agents and brokers. 

Members of the committee are: W. 
Howard Stewart, Clearfield, stock fire 
agents; ‘R. R. Root, Camp Hill, mutual 
casualty companies; Edmund J. Ren- 
key, National Union, Harrisburg, stock 
fire companies; William C. Appel, Jr., 
Slippery Rock, mutual fire companies; 
H. Clay Johnston, Philadelphia, mutual 
casualty companies; John H. Gillian, 


Philadelphia, mutual fire agents; E. K. 
Lukert, Zurich, Philadelphia, stock cas- 
ualty companies; A. S. Feinerman, 
Harrisburg, stock casualty agents. Alter- 
nates also were named for the various 
groups. 


A. & H. Men to Hear Aleshire 


O. E. Aleshire of the Parker-Aleshire 
agency of Chicago, often referred to as 
the dean of the Chicago insurance busi- 
ness, will address the Nov. 20 meeting 
of Chicago A. & H. Assn. at the La- 
Salle hotel. 


Sam E. Giles is chairman of the nomi- 
nating committee of Insurance Agents 
Assn. of Kansas City to bring in a slate 
of officers to be voted on at the annual 
meeting Dec. 4. 
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It has been truly said ... “If 
banking is the heart of the nation, 
insurance is its backbone.” 


Since its earliest days, the 
insurance industry has been the 
mainstay of American business 
and the protector of the 
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stabilized at a certain percentage, it is 
the N. A. U. A. position that this term 
should not be used in its rate revisions. 
This position is acceptable to the de- 
partment. 

The department and N. A. U. A. ex- 
pect the forthcoming rate revision to 
assure an adequate market. It is also 
believed that the conferences afford an 
opportunity for increased cooperation 
between the industry and supervisory 
authorities in the future, as well as 
providing a solution to the immediate 
problems. 

At the opening of the hearing, an 
interesting exhibit was presented by 
James B. Donovan, counsel for 
N. A. U. A., and his staff, in the form 
of colored graphs and figures on display 
cards. This showed countrywide and 
New York state results for automobile 
PH. D. since 1935. 

In the 16 years, on earned premiums 
of $2,917,436,000 countrywide, total claim 
costs including allocated claim expense 
were $1,502,563,000, or 51.5%; expenses 
including commissions were $1,349,056,- 
000, or 46.2%, and profit $65,817,000, or 
2.3%. 


1% Profit in N. Y. 


For New York state, on $299,663,000 
of earned premiums for the 16 years, 
total claim costs were $159,367,000, or 
53.2%; expenses $137,351,000, or 45.8%, 
and profits $2,945,000, or 1%. 

Figures used in preparing this exhibit 
came from the 1935-48 fire and marine 
experience exhibits and 1949-50 insur- 
ance expense exhibits of stock companies 
admitted in New York. These are New 
York department figures, which 
N.A.U.A. does not believe are reliable 
for rate making purposes. They include 
less than 1% property damage liability 
written by fire companies and exclude 
certain finance companies and others 
with unusual operations. 

A $50 deductible on comprehensive 
was strongly urged by David Lamb, 
counsel for Brooklyn Insurance Brokers 
Assn., during the course of the hearing. 
He said producers in New York City 
face a serious situation. Companies are 
losing money on the line and are stop- 
ping or curtailing underwriting. Pro- 
ducers do not have this remedy. If they 
do not get the automobile cover placed, 
they lose insured’s other business. The 
$50 deductible would be a solution for 
both companies and producers, he said. 


Kentucky Agents Elect 


Gardner as New Head 
(CONTINUED FROM PAGE 3) 


the automobile financial responsibility 
law, spoke on handling accident reports. 
He suggested that the agents file them 
promptly and follow up. 





Forum on New Trends 

An open forum on “New Trends in 
Underwriting,” was held with John C. 
Wharton, Crum & Forster, Lexington, 
as moderator: The panel was composed 
of William F. Clark, Kentucky Inspec- 
tion Bureau, Louisville, and Walter R. 
Calvert, Booker & Kinnaird, Louisville, 
to answer fire questions; Matt O. Diggs, 
U.S.F.&G., Louisville, and Rolla N. 
Millure, Aetna Casualty, Louisville, on 
casualty. Marine was handled by An- 
son C. Wilbor, marine superintendent, 
Phoenix-Connecticut group, Chicago. 

There were 30 or more questions, 
which included many problems of lia- 
bility, assigned risks, television or radio 
aerials; danger of compulsory auto bills 
at the next session of the Kentucky 
legislature; builders risk policies; colli- 
sion insurance as affecting vehicle only 
or load. 


Get Ore. Office Building Line 


Oregon Assn. of Insurance Agents | 
has been awarded the fire insurance on | 








the new Oregon state office building 
scheduled for completion October 31. 
Robert V. Jewett was designated as the 
servicing agent on the line. 

The association has completed ar- 
rangements for a drivers educational- 
accident prevention program under the 
direction of Carl Werner, public rela- 
tions counsel. 


Offer Talks for Speakers 


MINNEAPOLIS —Talks on “Keep 
Ahead of the Parade,” “Insurance 1971” 
and “The Trend in Comprehensive” 
have been prepared by the Minnesota 
C.P.C.U. chapter speakers’ bureau for 
presentation to insurance groups and 
other trade associations. 

The bureau plans to offer qualified 
speakers on prepared subjects and to 





prepare talks covering subjects re- 
quested by trade groups outside of 
insurance. 





Detroit Adjusters Move 


John C. Myers & Sons, adjusters, 
have moved their Detroit office to 16215 
Woodward avenue. The firm had con- 
templated the move for several years 
as the center of population of Detroit 
metropolitan area moved northward. 
The new address is six miles from the 
Detroit river. 


Insurer Gets 
$11,000 Verdict 
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ciate. On May 30 the equipment was 
lost due to flood and Granite State had 
to pay the claim. 

About a week after the loss Mitton 
in a letter to Jones, stated he expressed 
regret at his failure to obtain the en- 
dorsement, but said he would proceed 
to get a release at once. He did obtain 
the release as had been originally re- 
quested of him. Jones then took up 
Mitton’s license for Granite State. 


Claim Broker Status 


The defendants allege that they were 
acting as brokers throughout the entire 
transaction and were, therefore, the 
agents of the insured. They alleged 
that the agent’s license that was issued 
was defective and that any loss that was 
suffered by Granite State was due to 
the negligence and procrastination of 
the general agent in not canceling the 
policy before the loss occurred. How- 
ever, the court said from the fact of 
Mitton’s agreement to become the 
agent for Granite State and his assur- 
ances to Jones that he was attempting 


to obtain the endorsements. the -court 
will infer that Mitton was acting’ as 
agent of Granite. Also the request. of 
the insurer that a license be issued upon 
the presentation of forms furnished by 
the insurance commissioner is prima 
facie evidence of the existence of the 
agency relation. 

The fact that Jones had authority to 
cancel the policy is not. a.defense, that 
may be raised in this action. It is no 
defense to show that the state agent 
who directed Mitton to perform these 
acts also possessed the same authority, 
or even authority to cancel the policy. 

The case is Granite State Fire vs. 
Mitton, et al, 7 CCH (Fire & Casualty) 


626. 


Minnesota Leaders to Meet 


MINNEAPOLIS—Duties and func- 
tions of standing committees of Minne- 
sota and National Assns. of Insurance 
Agents will be outlined at a. breakfast 
meeting here Nov. 16 of the executive 
committee, officers and standing com- 
mittee chairmen of the Minnesota asso- 
ciation. Also attending will be regional 
and local board chairmen. 

The quarterly meeting of the state 
executive committee will be held Nov. 
15, followed by a dinner given by Min- 
nesota Fire Underwriters Assn. 
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EXPLORATIONS IN EARLY DAYS 


Many Spanish explorers crossed Okla- 
homa; among them were Coronado in 
the 1500’s, Don Diego del Castillo, and 
the French explorers La Salle and the 
Mallet brothers. 
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THE MIRACLE OF OIL 


Back in 1889 Edward Byrd, who held ; 
ed a shallow = 
well. Since that date more = 100,000 = 


the first oil leases, drill 


wells have been sunk in Oklahoma. 
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OPENING OF INDIAN TERRITORY 


The government the Indian ter- 
ritory for settlement in 1889. In less 
than 24 hours more than two million 
rooe J were staked out by land hungry 
ami 


ALSO A HIGH SPOT... 


.... im many insurance agents’ careers 
is when they join Hawkeye-Security and 
Industrial’s great team. 


They build volume because always they 
get the best in home office co-operation. 


Comprehensive coverages . . . . prompt 
settlements and every home office assist- 
ance build sales. : 











30 CASUALTY 


HieNATIONAL UNDERWRITER 


November 15, 1951 








Large Turnout Honors O’Connell 





From left to right, Thomas T. Bryant, vice-president of Cincinnati Fire Underwriters 
Assn.; Thomas W. Earls, trustee, Arthur M. O’Connell, president. and T. M. Gray, 
executive secretary of the Ohio Assn. of Insurance Agents, and Thomas E. Wood, 
president of Thomas E. Wood agency of Cincinnati, at the luncheon honoring Mr. 


O’Connell last week. 


More than 75 turned out for the testi- 
gonial luncheon in Cincinnati last 
Thursday for Arthur M. O’Connell, new 
president of Ohio Assn. of Insurance 
Agents, sponsored by Cincinnati Fire 
Underwriters Assn. and Mr. O’Connell’s 
associates in the Thomas E. Wood, 
Inc. agency. The crowd was particu- 
larly impressive because attendance was 
limited to principals of Cincinnati agen- 
cies and a few invited guests. Thomas 
T. Bryant, vice-president of the Cin- 
cinnati board, who was toastmaster, pre- 
sented Mr. O’Connell with an initialed 
overnizht bag. 

Mr. Wood spoke briefly and got a 
number of laughs with accounts of 
strange ways in which he has occasion- 


ally learned of Mr. O’Connell’s activi- 
ties and L. C. Graham, executive vice- 
president of the Wood organization, 
took a bow. Tribute to Mr. O’Connell’s 
activities was paid by H. P. Sweeney, 
chairman program committee, Leo 
Koester, secretary Cincinnati Chamber 
of Commerce, Chief B. J. Houston of 
the Cincinnati fire department, H. D. 
Smith, special agent ef Glens Falls and 
president of Ohio Fire Underwriters 
Assn., and E. J. Sherman, state agent 
Fireman’s Fund, representing Cincin- 
nati field men. T. M. Gray, Columbus, 
secretary Ohio association, told of Mr. 
O’Connell’s accomplishments in that or- 
ganization, and J. C. O’Connor, execu- 
tive editor of the “Fire, Casualty & 
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MORE THAN 2500 CLAIMS 





PAID PER WORKING DAY! 


A benefit check sent out every II!/, 
seconds . . . more than 2500 per working 
day ... over 600 thousand a year! Amaz- 


ing figures, but that is the average num- 
ber of claims PAID by Mutual of Omaha 
in the year 1950. More than 54 million 
dollars was paid in benefits in 1950 alone 
. « « more than 393 million dollars in 42 


if 


years of service. 





The Largest Exclusive Health and Accident Company in the World 


MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION, OMAHA, NEBRASKA 





Surety Bulletins,” described his work 
as president of Cincinnati board, chair- 
man of Midwest Agents Conference and 
chairman of National Assn. of Insur- 
ance Agents property insurance com- 
mittee and what it has meant to each 
agent. He said he hoped the example 
of Mr. Wood and his associates would 
inspire other agency principals to en- 
courage and assist firm members with 
ability along those lines to participate 
as thoroughly in organization work. Mr. 
O’Connell responded briefly. 





Plant Denied Fire Protection 


The new $4 million Quaker Oats Co. 
plant, outside the city limits at Chatta- 
nooga, has been denied fire protection 
unless it is brought within the city 
limits. Quaker officials say that one of 
the reasons for selection of the site was 
to avoid payment of additional city 
taxes. 


G.A.B. Reopens Craig Office 


General Adjustment Bureau has re- 
opened a branch at Craig, Colo., with 
R. B. Barkley as manager. Mr. Barkley 
has been located at the Grand Junction 
office since 1949 and before that was at 
Denver. The office is staffed for casu- 
alty adjusting. 


Wash. Agents to Meet at Yakima 


The Yakima County Insurance Assn. 
will serve as host to the 1952 annual 
convention of Washington Assn. of In- 
surance Agents Aug. 17-19 at Yakima. 
The Chinook hotel will be headquarters. 
Phil M. Philips has been named general 
chairman in charge of arrangements. 











Walter A. Robinson, Ohio superinten- 
dent, is back at his office, almost com- 
pletely recovered from his recent ill- 
ness. Contrary to original reports 
circulated throughout the State House 
Mr. Robinson did not suffer a heart at- 
tack, or any other impairment of the 
circulatory system. Instead, his illness 
was diagnosed as a gastric disturbance, 
which apparently was the aftermath of a 
strenuous automobile trip he had re- 
cently completed, which included sev- 
eral conferences in Ohio and Illinois. 





Anderson has been named 
manager of the Minnehaha agency at 
Minneapolis. He is also manager of the 
Bloomington-Lake agency. 


Julian D. 


Increase in $100 
“Comp” Limitation 
on Wages Urged 


It is “high time” to increase the $100 
limitation on weekly wages which may 
be used for computing workmen’s com- 
pensation premiums, or eliminated en- 
tirely, Dunbar Uhthoff, associate actu- 
ary of Employers Mutual Liability, 
Wausau, Wis., said at the opening ses- 
sion of the casualty and automotive 
underwriting conference at Chicago. He 
declared compensation rates now are 
inadequate with respect to overtime. 

At one time, he said, a wage in excess 
of $100 per week was relatively rare; 
today, however, there is more elimina- 
tion from compensation premiums cal- 
culation for overtime and the $100 
limitation than ever before. He said 
removal of the limitation could cause 
decreases in compensation rate levels, 
although he added, that if wages con- 
tinue their upward - spiral, increases 
would inevitably follow later. Mr. 
Uhthoff also said extension of industry 
wide rating for the small compensation 
risk should be seriously considered. Use 
of such rating, he said, would reduce 
the company’s and the insured’s ex- 
penses, and provide rates “for many in- 
dustries at least, as equitable as they 
are today.” 


Would Shake Off Shackles 


He also said the recently inaugurated 
program of calendar year experiences 
should permit that experience to get 
into the rate more quickly and he indi- 
cated that the casualty insurers and 
underwriters should “shake off some of 
the shackles and hide bound rules which 
are increasing the cost of private insur- 
ance to the eventual danger of its elim- 
ination in the field of workmen’s com- 
pensation insurance.” 

The conference was sponsored jointly 
by Mutual Insurance Advisory Assn and 
Mutual Insurance Rating Bureau. More 
than 150 executives were in attendance. 
Clyde H. Graves, New York, rating 
bureau actuary, said modifications in 
rate making procedures have already 
been made to recognize changes in eco- 
nomic conditions. 

Further modifications, however, may 


Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 
in helping to work out your problems. 


MERICAN 
REINSURANCE Group 
99 John Street, New York 38, N. Y. 


Casually « Fidelity « Surely « Fire « Marine 
and cdlied Reinsurance 
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still have to be made, he said, to keep 
pace with developments. 

Mr. Graves also said the adequacy of 
lexcess limits tables for automobile and 
general property liability lines is being 
seriously questioned. A proposal for a 
100% increase in those rates for com- 
mercial cars, long-haul truckmen and 
private passenger cars has recently been 
made in Texas. This proposal, he ex- 
plained, contained the added proposals 
lthat excess limit premiums be computed 
in dollars rather than as percentages of 
|basic premiums; that the number of 
excess limit amounts permitted be re- 
[duced and standardized and that statis- 
tical data be developed for those ex- 
posures on the basis of the reduced 
lnumber of excess limit categories. 

Action is expected on the proposals, 
he said, “in the near future.” He said 
Mutual Insurance Rating Bureau would 
issue no statement on this matter at the 
present time. 

. H. Forest, Boston, vice-president 
|of Liberty Mutual, is conference chair- 
man. Speakers Wednesday included 
H. C. Foster, research underwriter for 
Utica Mutual; John R. Kitch, president 
Security Mutual Casualty; D. A. Lin- 
dow, assistant secretary, Michigan Mu- 
'tual; J. M. Sweitzer, general counsel, 
\Employers Mutual Liability, and Joseph 
|G. Orr, western division A. & H. man- 
ager for American Mutual. 


| ihn 


Ia. Ruling Invalid 


District Judge Heiserman at Cedar 
Rapids, Ia., handed down an important 
decision on a declaratory judgment suit 
| brought by United Fire & Casualty of 
Cedar Rapids, holding invalid a rule 
made by the Iowa department of public 


safety under the safety responsibility 
\law. 

' The insurer brought the suit against 
George Mras of Binghamton, N. Y 


and Vern Remy of Nashua, Ia. The 
company had issued a liability policy to 
Remy Oct. 14, 1949. Remy was engaged 
in custom farming (selling the services 
of his machinery to other farmers). The 
policy said that if Remy’s income frem 
this operation exceeded $1,000 in a 12- 





month period before an accident, the | 


‘company wouldn’t be liable. 
| Remy’s tractor and a car driven by 
| Mras collided Aug. 17, 1950 and Mras 
|for injuries suffered in 
The suit is still pending. 
Mras and Remy alleged that the in- 
surer would be liable to cover any dam- 
| ages which might be awarded Mras in 
his federal court suit against Remy. 
The insurer alleged that it was not liable 
because of the clause in its policy with 


the accident. 


sued Remy in federal court for $79,000 | 


Remy which nullified the contract if he | 


did more than $1,000 business the year 
before the accident. 

The judge found Remy did about $2,- 
300 worth of custom farming during the 
period and that the policy was thus 
void. 


The department of public safety en- | 


tered the suit because the insurer had 
| filed, then withdrawn, a form showing 
the company’s financial responsibility 
for Remy. The state department said 
lit had a rule against withdrawing this 


form after it had been on file 50 days or | 


more. The judge, however, found the 
department had no authority to make 
ithe rule and that a company could with- 
draw its financial responsibility state- 
ment. 


Claim Men Hear Groves 


C. S. Housman President 
of Mountain States Group 


DENVER.—At a meeting of Fire 
Underwriters Assn. of the Mountain 
States at Lakewood Country Club, of- 
ficers elected for the coming year were: 
President, Chas. S. Housman, Ameri- 
can; vice-president, A. T. Gabell, 
Northern of London; secretary, S. H. 
Robb, Glover General Agency, all of 
Denver; and Wm, F. Ehret of Albu- 
querque, second vice-president. Mem- 
bers of the governing committee are 
Chas. H. Jones, Interstate Agency; 
Wm. T. Ferry, North British & Mer- 
cantile, and R. M. France, Security. 


NEWS BRIEFS 


W. S. Biggs, manager of Associated 
Mutuals agency of Kansas City, has been 
elected vice president of that organiza- 
tion, which he joined in 1949. Previously 
since 1938 he had been safety engineer 
and district agency supervisor in Indi- 
ana for Lumbermens Mutual Casualty. 

C. Willie Geny of the Hartnett-Geny 
Co. local agency has been elected presi- 
dent of Nashville Kiwanis Club. 

Howard N. Fullington of Dulaney 
Johnston & Priest, Wichita, was fea- 
tured by the Wichita Beacon in its 


pictorial section for his election as presi- 
dent of Kansas Assn, of Insurance 
Agents at the recent convention at 
Kansas City, Kan. 

Miss Mary Lou Feltman, represent- 
ing Indianapolis Assn. of Insurance 
Women, was the speaker at the No- 
vember meeting of South Bend-Misha- 
waka Assn. of Insurance Agents at 
South Bend Shrine Club. 

There has been no one appointed to 
fill the vacancy of John Schubert, former 
branch manager at Denver of Traders & 
General, who recently resigned. 

Dwight O’Keefe & Co., local agency 
of Springfield, Ill, has purchased the 
insurance business of David H. McCar- 


thy, Jr. 

Wade Fetzer, chairman of W. A. 
Alexander & Co., Chicago, and Mrs. 
Fetzer, have gone to their home at 
Miami Beach for the winter. 


Dalton L. Boyd, Mayfield, Ky., local 


agent, has been elected president of 
the Kiwanis Club there. 
The San Antonio office of General 


Adjustment Bureau has been moved to 
1608 North Main avenue. 

Pan American Casualty of Houston 
has been licensed to do a general cas- 
ualty business in Colorado, The com- 
pany now operates in eight states. 


A. Brooks Parker, vice-president of 
Boston, has been elected a member of 
the board of governors of New England 
Fire Insurance Rating Assn., taking the 
place of President Donald C. Bowersex 
of Boston. 


Warrenton Chamber of Commerce 
will sponsor an inspection of Warrenton, 
Mo., Dec. 4 by Missouri Fire Prevention 
Assn. 


Mrs. Peter Raffin, wife of the state 
agent of Fire Association, has been 
elected president of Wisconsin Women 
of Blue Goose. Mrs. Howard Monsen is 
now vice-president; Mrs. Harold Lacey, 
treasurer, and Mrs. Norman Narten, sec- 
retary. 

At a dinner meeting of 
Women of Lincoln, Neb., a talk on in- 
surance was given by Dr. Curtis M. 
Elliott of University of Nebraska. 

Insurance Women of Wichita held a 


dinner meeting Nov. 14. Three club 
members led a forum discussion on re- 


Insurance 


cent changes in fire and casualty rates 
and forms. 
The executive committee of North 


Carolina Assn. of Insurance Women had 
a meeting at Charlotte in charge of Mrs. 


Myrtle P. Trimble of Greensboro, the 
president. The Charlotte group was 
hostess at a breakfast. There was a 
get-together at the home of Mrs. W. M. 


Whisnant. 


Dr. Laura Crowell of the speech de- 
partment of University of Washington 
spoke at a dinner meeting of Insurance 
Women’s Assn. of Seattle, “Bosses Night” 
will be held Noy. 29. 
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In addition to initiative, courage, good | 


habits, and ingenuity, common denom- 


inators for success in other fields, the | 


claims adjuster must like people, de- 
| clared Ben H. Groves, manager of the 
Chicago life department of Travelers, 
at a meeting of Chicago Claim Assn. 

The adjuster should also enjoy helping 
people to make the right decisions in 
their types and degrees of coverages. 
In doing this. Mr. Groves added, the 
adjuster can justifiably regard himself 
as an institution since he renders honor- 
| able treatment to the client. 
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should get 40% commission to cover ex- 
penses and give a profit. The reinsurer 
needs 10% for overhead and retroces- 
sion costs, and is entitled to a 10% 
profit. It is hard to attract capital un- 
less there is a sufficient incentive and 
this is particularly true in view of the 
very sorry experience of casualty re- 
insurers in recent years. This leaves 40 
for the loss ratio. 


Excess Limits Experience Calls 


took the microphone to speak about the 
call of the Texas department for excess 
limits experience. This was followed by 
a similar call from Oklahoma. He ex- 
pressed the belief that calls of this kind 
should be done on a nationwide basis. 

J. F. Gill of the N.A.I.I. headquarters 
staff gave some data on the Texas call. 
The experience was segregated as be- 
tween nine Texas companies and 61 
other companies. 

In 1947 calendar year, the loss ratio 
on excess premiums of $502,000 for the 
nine Texas companies was 50.1 and for 
the 61 companies on $1,300,000 of pre- 
miums was 49.5. 

In 1948, nine companies, $575,000 pre- 
miums, 79%; 61 companies $1,650,000 
premiums, 62.8%; 1949, nine companies 
$650,000, 92.2%; 61 companies $1,890,- 
000, 87.1%; 1950, nine companies 
$670,000, 114%; 61 companies $2,050,000, 
84.5%. 

For 1948-50 on a weighted basis, the 
loss ratio for the nine companies was 
101.1 and 81.5 for the 61. On private 
passenger cars the weighted average for 
the nine companies was 83.8 and for the 
61, it was 77.9. 


Loss Constant Proposal 


A hearing was being conducted that 
day in Texas on the excess limits factor 
and one of those in the audience said he 
understood that a loss constant of $5 
was being proposed together with a 50% 
increase in the excess limits rates. 

Mr. Cathcart took over again and had 
everyone gasping by giving a homely 
illustration. He turned to Walter Hays 
of Orlando, Fla., the retiring president 
of N.A.I.I., pretending that he was an 
agent seeing Mr. Hays about his re- 
newal. He said, “Mr. Hays, you have 
been insured for 100/100 limits with us. 
Because of adverse experience, my com- 
pany is unwilling at the present rate to 
insure you for more than 50/100 limits. 
However, would you be willing to pay 
$1.70 to have those limits restored to 
100/100?” The answer, of course, was 
“yes” and then Mr. Cathcart said, “That 
$1.70 is 10 times the manual rate for 
doing this.” In St. Louis, he went on to 
say, the cost to do this is 39 cents, in 
Chicago 36 cents, in New York 86 cents. 

F. X. Malley of American Reinsurance 
took over the crying towel to tell about 
workmen’s compensation. He said an 
even gloomier story is yet to unfold in 
the workmen’s compensation field. The 
trouble comes with unlimited medical 
and lifetime indemnity. There will be 
pressure to have these features in all the 
states, he declared. Giving a horrible 
example, he told of a $600,000 provi- 
sional reserve that is up on just a single 
injured person in New York. He has 
been in a New York hospital nine years 
and the hospital cost alone is $16, 400 a 
year. The insurers will have to raise 
their sights when it comes to workmen’s 
compensation losses. 


Boiler Picture Gloomy 


J. R. Kitch of Security Mutual Cas- 
ualty said the boiler insurers have had 
a sad sack decade. Commencing in 1939 
everything was run at capacity and the 
quality of the maintenance and operat- 
ing personnel deteriorated. In 1946 the 
insurers got optimistic, thinking at long 
last materials would become available 
for replacement and_ repair. About 
a year ago insurers thought that they 
were faced with the same situation as in 
1939. However, this time they were a 
little more forewarned. The only answer 


is a rate commensurate with the risk 
that is being undertaken. Enormous 
lines of cover are being wanted. These 
are a good deal more than token risks. 
The insured wouldn’t want the cover 
if they didn’t feel that there was a real 
risk of loss involved and there have 
been losses in the jumbo brackets. One 
line requires $22 million of cover in- 
cluding direct damage and U. & O. 
Vestal Lemmon said there are many 
errors made in reporting excess losses. 
He asked how this could be corrected. 


Main Source of Error 

Mortimer D. Pier of Excess Ins, Co. 
said the main source of error is the 
practice of the direct companies to re- 
port only net losses, and the statistics 
are not gathered from reinsurers. 

Walter Hays asked what the increase 
should be in the excess limits table. 

Mr. Kitch said that is hard to say, 
especially since that question is related 
to inflation. 

B. H. Henderson of Employers Re- 
insurance said that, based on the expe- 
rience of his company since 1944, these 
rates should be increased at least 100%. 
For the first nine months of 1951, Em- 
ployers needs at least 150% of the ex- 
cess limits table without taking account 
of incurred but not reported losses. 

F. X. Malley said he is much im- 
pressed with the proposal in Texas. He 
said he would settle for a 50% increase 
in the excess limits table together with 
a loss constant. 


Pier Wants 100% Increase 

Mr. Pier expressed the belief that 
as a temporary expedient there should 
be a 100% increase. He went on to say 
that each account will have to stand on 
its own feet. If there is not an increase 
in the excess limits table the reinsurers 
nevertheless are going to get what they 
need in some other way. 

Edward D. Sayer of Peerless Casualty 
said there is a great gulf between ex- 
cess limits table and the present day and 
future realities. He recalled that in 1927 
the old table I on auto insurance was 
adopted. It was never really tested, he 
declared, because of the depression ‘and 
deflation. 


Wants Reinsurers to Collaborate 


David Green of Atlantic Casualty of 
Newark said he was disappointed that 
the reinsurers didn’t have a concrete 
plan to offer. He asked why the re- 
insurers can’t get together and advise 
the direct companies what to do, He 
contended that the conference com- 
panies and independents and reinsurers 
should all get together and decide on 
a program. 

R. A. Braddock of General Reinsur- 
ance said it is a mistake to rely too 
much on a statistical approach. Large 
doses of judgment must temper such 
an approach. The companies don’t keep 
their figures in such a way that the 
excess losses can be easily determined. 
It would take some of the biggest direct 
companies two years to go back to the 
files and get up such figures. The big 
company might have retention of 
100/200 and it doesn’t keep a breakdown 
of experience on various limits. 

The special calls for excess limit ex- 
perience have been responded to in a 
hit or miss basis and have been handled 
on overtime. There has been no way of 
checking mistakes and the returns have 
been replete with errors. In answer to 
a question of what the program is, on 
a national level, to secure an increase in 
rates, Mr. Cathcart said the only pro- 
gram of the reinsurers is to collaborate 
with the primary companies to enable 
them to tell the story to the supervisory 
officials. He said the reinsurer has no 
standing in the court. 

Mr. Hays wished that reinsurers 
would get together on a program and 
offer leadership. 

Howard Gates of the Maryland insur- 
ance department said that he detected 
from the discussion an implication that 
it would be difficult to get proper rates 


approved in the states. One trouble may 
be that rate regulation does not embrace 
reinsurance. Hence the supervisory offi- 
cials don’t have contact with the re- 
insurers and their problems. He said 
the reinsurers may have the false im- 
pression that it is impossible to get rate 
increases, This is not true, he said. He 
said that National Bureau of Casualty 
Underwriters was very successful in get- 
ting recognition for trend data. He said 
he would rather see the motorists pay a 
little more in the way of premium and 
thus keep the specter of insolvency far 
away from the door. He said the in- 
surer should have a little more confi- 
dence in the ability of the states to see 
the insurance companies’ problem. 

Ted Blanch of Minneapolis said it 
is not the responsibility of the reinsurer 
to get the excess limits table approved. 
It is up to the direct company to decide 
whether this is adequate. 

A National Farmers Union Automo- 
bile man from Denver said that his 
company applied for a 50% increase in 
the upper limits and got it in every 
state except Texas and Oklahoma. 

Hector Kottgen of North Star Re- 
insurance said at the N.A.I.C. zone 
meeting at Oklahoma Insurance Direc- 
tor Stone of Nebraska said he will bring 
up the excess limits table matter at the 
commissioners’ meeting at New York. 
Hence the business should be prepared 
to talk on the subject then, he said. 

Max K. Dochler of Casualty Recip- 
rocal Exchange of Kansas City voiced 
the belief that the automobile problem 
centers about the total inadequacy of 
the rate because of increased frequency. 
He vouchsafed that the excess limits 
table problem is principally in the com- 
mercial fleet field. He said insurers 
give ridiculous credits for fleets and in- 
stead of collecting the true excess limits 
premium they get 50% or less. 





Va. Commission Decides 
Merit Rating Not Feasible 


RICHMOND — Virginia corporation 
commission has admitted that there is 
no practical method of rewarding safe 
drivers with lower liability rates. 

It had ordered National Bureau of 
Casualty Underwriters and Mutual In- 
surance Rating Bureau to submit an 
“adequate, just and reasonable merit 
rating plan” by Dec. 1. Instead the two 
organizations submitted a list of 20 
reasons explaining why it is impractical 
to establish such a plan in Virginia. 

It was pointed out that records of 
accidents involving damages of less than 
$50 are not available in Virginia, and 
that records of out-of-state accidents in 
which Virginians are involved are vir- 
tually unobtainable. In addition, there 
would be a delay in reporting accidents 
if drivers knew their insurance rates 
would be increased, and fewer drivers 
would be willing to settle cases out of 
court. 

They said it would be unfair to set 
up any rating plan without taking into 
consideration the seriousness of the ac- 
cident and this would present “serious 
administrative problems.” After study- 
ing the reasons, the commission agreed, 
but asked that renewed efforts be made 
to formulate such a system. 





Coleman Agency Honored 


S. R. Johnson, field supervisor for 
Great American Indemnity, presented a 
25-year plaque for his company to the 
Coleman general agency at San An- 
tonio. This was the first agency in the 
state for Great American Indemnity. 


Hold Buckeye Union School 


Thirty new agents and solicitors from 
four states attended an agents school of 
the Buckeye Union companies at Colum- 
bus. John A. Dodd, executive secretary 
of the fire company, was in charge of 
the fire school; S. W. Schellenger, super- 
intendent of agencies, handled the cas- 
ualty end and T. Fred Smith, assistant 
secretary of the casualty company, di- 
rected the fidelity and surety school. 





‘Says 1951 Wee | 
Bank Fidelity Year 
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There are auditors that know what 
should be done but are prevented from 
installing sufficient controls and mak- 
ing thorough audits by the operating 
officers to whom they have to report, 

Many bankers with an_ unrealistic 
audit and control program have a false 
sense of security through their insurance. 
They discuss requirements with their 
local agent and with bankers. They se- 
cure a blanket bond in an amount that | 
corresponds to the recommended mini- 
mum, or even more than that and then | 
they feel they have completed their 
job of protection. It is from just such 
situations that explosions come which | 
make the headlines from coast to coast, 
he said. The sequence should always 
be first audits and controls and then 
insurance coverage. Concurrent with the 
placing of insurance, the tightest control 
program possible should be set up. First 
there should be a complete audit of all 
the accounts including all necessary con- 
firmations. 

A bank that is too small to have an | 
independent auditor or that can’t per- | 
form the task itself should get an audit 
made by outside accountants. These 
should be engaged by and be responsible 
to and report only to the directors. 

Then there should be installed good 
practical internal controls. There is 
plenty of counsel on this. There has 
never been a lack of information but the 
lack is in the readiness to apply the | 
information in the operation of a par- 
ticular bank. With a good control pro- | 
gram, insurance coverage then occupies 
its rightful place. Losses will be small | 
and the experience rating high. The 
individual bark and all the banks bene- 
fit because in bank insurance the sins of | 
the few are heaped upon the many. 


Blanket Bond Is Basic 


The basic coverage for banks, he 
emphasized, is the blanket bond. It is 
probable that the No. 2 bond will grad- 
ually be outmoded as was the old No. 
8 with more banks switching to the 
No. 24. As banks increase in size, they 
split their basic coverage. Generally 
they use the broadest bond such as No. 
24 for primary and No. 2 for excess 
with the primary covering the largest 
single anticipated loss. Some banks carry 
one-third primary, two-thirds excess— 
others run 10-90, 25-75, 50-50 and 
in some the primary is larger than the 
excess. Quite a number of banks use 
deductible endorsements in the forgery | 
clause varying from $50 to $2,500. One 
survey showed that most of the banks 
reporting used the $1,000 figure. 

He pointed out that the A.B.A. com- 
mittee in its revised table in June. 1950, 
recommended minimum amounts of | 
blanket bonds that were generally about | 
25% greater than those quoted some 
years earlier. Because so many of the 
losses more than wiped out capital funds, 
the committee has recommended that 
the smaller banks consider carrying 
blanket bonds sufficient to protect their 
capital funds rather than the lower 
minimum amounts. The great need to- 
day, he said, is to convince the thousands | 


of smaller banks of the need for 
realistic protection—sufficient audits and 
controls and adequate insurance. 





Supreme Court Action 


WASHINGTON—The U. S. Sw- | 
preme Court has denied certiorari writ 
in No. 319, Lejeune vs. Excess In- 
surance. It dismissed petition for cer- 
tiorari in No. 321, General Reinsurance 
vs. Internal Revenue Commissioner, | 
on motion of company’s counsel. 





John H. Tice, Jr., associated with his 
father in the John H. Tice agency at 
Medicine Lodge, Kan., was president of 
the fall class of the Wichita consistory 
of Scottish Rite Masons. His father 
was the principal speaker at the banquet. 
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FINANCIAL STATEMENTS DECEMBER 31, 


Companies 


Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


Milwaukee Insurance Company of Milwaukee, Wis. 


Organized 1852 


The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 


Royal General Insurance Company of Canada 
Organized 1906 


FIRE - MARINE - haw SURETY 


Aye 


NS U R ANC E 


Capital 


$12,625,000. 
1,000,000. 
1,000,000. 
2,000,000. 
1,500,000. 
1,000,000. 


100,000. 








Total Admitted 
Assets 


$103,339,366. 
10,147,710. 
9,795,730. 
26,621,995. 
34,858,112. 
39,807,677. 


425,988. 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 


SOUTHWESTERN DEPARTMENT 
912 Commerce Street 
Dallas 2, Texas 


10 Park Place 
Newark I, New Jersey 
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CANADIAN DEPARTMENTS 


800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver, B. C. 


Gap 









1950 
VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Liabilities Surplus to 
(except capital) Policyholders 


$59,095,773. $44,243,593. 


6,856,269. 3,291,441. 
6,388,425. 3,407,305. 
17,269,325. 9,352,670. 
26,225,057. 8,633,056. 
30,226,458. 9,581,219. 


24,127. 401,861. 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco 6, Calif. 


FOREIGN DEPARTMENTS 


102 Maiden Lane 
New York 5, New York 
206 Sansome Street 
San Francisco 4, Calif. 
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From the windows of his mansion at Kittery Point, William Pepperrell, richest man in 
Maine, could see his ships departing and arriving from the West Indies and Europe. The 
house, built by his father in 1682, was “one of the most magnificent provincial resi- 
dences”; through the hall, it was said, a cart and oxen could be driven. Smaller than in 
Pepperrell’s day, his birthplace is now privately owned. 

Besides being a merchant and shipbuilder, Pepperrell took an active part in politics 
and was an officer in the militia. Although he had no legal training, the governor appointed 
him chief justice of the colony when the incumbent was removed for political reasons. 
Reversing the usual order, after his appointment Pepperrell set about studying law. 
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SIR WILLIAM PEPPERRELL 
Sust American Baronet 


Baas 
ad, 


His chief exploit was commanding an expedition in 1745 against the Canadian strong- 
hold Louisburg, one of France’s important fortifications. In recognition of his efforts in 
bringing the siege to a successful conclusion, George II made him a baronet, an honor never 
before conferred on any native American. He was also the first American to be a general 
in the British royal army and for a few months served as acting governor of Massa- 

chusetts which at that time included Maine and New Hampshire. 

Sir William was proud of his success and cut a fine figure as 

he rode about in his coach attended by footmen and outriders, 

but his overwhelming ambition to have his name perpetuated 

failed of fulfilment. Of his four children, Andrew, the only son 

to reach maturity, was engaged to Hannah Waldo but postponed 

the marriage date several times presumably because of ill health. 

When the wedding day finally arrived, in the presence of the 

as Side dees — assembled guests, the bride called off the ceremony because of 
at the battle of Louisburg the mortification she had been caused. The grief-stricken Andrew died shortly thereafter. 

After Sir William’s death in 1759 the property passed to his daughter’s son William 
Sparhawk on condition that he take the name Pepperrell. As he was a Loyalist he fled to 
England when the Revolution broke out. 


The Home, through its agents and ws | H E H O M E ve 
brokers, is America’s leading Srsurance 
insurance protector of American homes G 


and the homes of American industry. 


Home Office: 59 Maiden Lane, New York 8,N. Y. 
FIRE ° AUTOMOBILE * MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
Copyright 1951, The Home Insurance Company 





